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This interim report 2016, in both English and Chinese versions,
is available on the Company’s website at www.huge-china.com.hk
(the “Company Website”).

Shareholders who have chosen or have been deemed
consented to receive the corporate communications of the
Company (the “Corporate Communications”) via the Company
Website and who for any reason have difficulty in receiving or
gaining access to the interim report 2016 posted on the Company
Website will promptly upon request be sent the interim report 2016
in printed form free of charge.

Shareholders may at any time change their choice of the means
of receipt (either in printed form or via the Company Website)
and/or language(s) (either English only or Chinese only or both
languages) of Corporate Communications.

Shareholders may send their request to receive the interim report
2016 in printed form, and/or to change their choice of the means of
receipt and/or language(s) of Corporate Communications by notice
in writing to the Hong Kong Branch Share Registrar of the Company,
Computershare Hong Kong Investor Services Limited at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong or
by sending an email to the Hong Kong Branch Share Registrar of the
Company at hugechina.ecom@computershare.com.hk.

Shareholders who have chosen to receive printed copy of the
Corporate Communications in either English or Chinese version
will receive both English and Chinese versions of this interim report
2016 since both languages are bound together into one booklet.
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Interim Report 2016 FHA¥R &

FINANCIAL HIGHLIGHTS
PSS

The financial highlights of Huge China Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30th June, 2016 are summarised
as follows:

— Revenue of the Group for the six months ended 30th June,
2016 was HK$4,254,000 as compared to HK$1,771,000 in
the same period last year.

— Loss attributable to owners of the Company for the six
months ended 30th June, 2016 was HK$125,665,000 as
compared to the profit of HK$156,357,000 in the same
period last year.

— Basic loss per share of the Group was HK$3.22 for the six
months ended 30th June, 2016 as compared to the basic
earnings of HK$4.00 per share in the same period last year.

INTERIM RESULTS

The Board of Directors (the “Board”) of the Company presents
the interim report and the unaudited condensed consolidated
interim financial statements (“Interim Financial Statements”) of the
Group for the six months ended 30th June, 2016. The consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows of the Group for the six months ended 30th
June, 2016, and the consolidated statement of financial position of
the Group as at 30th June, 2016, all of which are unaudited and
condensed, along with selected explanatory notes, are set out on
pages 13 to 32 of this interim report.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the
six months ended 30th June, 2016 (six months ended 30th June,
2015: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

TR R D

Business review

For the six months ended 30th June, 2016, the Group recorded
a revenue of HK$4,254,000 as compared to HK$1,771,000 in the
same period last year representing approximately 140.2% increase.

For the six months ended 30th June, 2016, the Group recorded
other gains and losses in a net loss of HK$122,545,000 as
compared to a net gain of HK$160,998,000 in the same period last

year.

For the six months ended 30th June, 2016, the loss before
income tax expense was HK$125,665,000 as compared to the
profit of HK$156,357,000 in the same period last year. The loss
attributable to owners of the Company was HK$125,665,000 as
compared to the profit of HK$156,357,000 in the same period
last year. The loss for the six months ended 30th June, 2016 was

mainly due to fair value loss on trading securities.

Prospects and future plan

The last six months were a trying period, after the Mainland
stock market crash in September 2015 and economic slowdown in
China in last year, China’s economy growth further decreased to an
annual rate of 6.7% in the first and second quarter of 2016. It was
the slowest quarterly growth in the Chinese economy in last seven
years.

In June 2016, the result of the United Kingdom voted to leave
European Union (“EU”) was to increase the uncertainty of global
financial market. As markets woke up on 24th June, 2016 to
news of the vote to leave the EU, the pound fell to a 31-year low
against the U.S. dollar. In Hong Kong, Hang Seng Composite
Index plummeted as Britain voted to leave EU in referendum result.
The Hang Seng Composite Index had the immediate effect that
tumbled 609 points with a decrease of 2.92 percent as the result
of the vote on 24th June, 2016. An expected slowdown of China’s
economic growth, further impact from United Kingdom decided to
quit EU and uncertainty of global economy, these factors made a
strong influence on the stock market of Hong Kong as well as stock
market of China.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR W R DM

Looking ahead to second half of 2016, the Company will
stay in focus to invest in listed securities, private equity funds,
financial industry, electronic payment development and private
enterprises with potential prospect. Our approach will keep timely
and appropriate investment strategies in response to the volatile
market, in order to enhance our investment portfolio and achieve
net asset appreciation. The Board will pay close attention to the
macro trends and seek opportunities to invest in China, Hong
Kong and overseas. The Company will continue to implement its
risk management policy with an aim to achieve stable returns on
investments for our shareholders.

Financial review
Liquidity and financial resources

The Group had available bank balances and cash of
HK$4,093,000 (31st December, 2015: HK$53,749,000) which were
mainly placed in banks as general working capital. Bank balances
and cash held by the Group are mainly denominated in Hong Kong
dollars.

The Group had shareholders’ funds of HK$361,516,000 as at
30th June, 2016 compared to HK$487,181,000 at 31st December,
2015, representing approximately 25.8% decrease.

At present, the Group does not have any banking facilities (six
months ended 30th June, 2015: nil).

As at 30th June, 2016, the Group had no borrowing.

The Group did not have any capital expenditure commitment as
at 30th June, 2016.

Capital Structure

At the extraordinary general meeting held on 10th June, 2016,
the ordinary resolution approving the rights issue was duly passed
by independent shareholders by way of poll. 39,058,614 rights
shares at the subscription price of HK$2.00 per rights share on the
basis of one (1) rights share for every one (1) existing share held
on the record date were allotted and issued pursuant to the rights
issue (the “Rights Issue”). The allotment of rights shares had been
completed on 19th July, 2016.

There was no other significant change in the Group’s capital
structure for the six months ended 30th June, 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR R D

Significant investments held and their performance

For the six months ended 30th June, 2016, the Group
recognised interest income in the aggregate amount of
HK$4,254,000 as compared to HK$1,734,000 in the same period
last year, representing approximately 145.3% increase. The
interest income comprises HK$2,000 earned from bank deposits
and HK$4,252,000 earned from convertible bonds. Dividend
income generated from listed securities was HKS$nil (six months
ended 30th June, 2015: HK$37,000). Revenue was HK$4,254,000
as compared to HK$1,771,000 in the same period last year,
representing approximately 140.2% increase.

For the six months ended 30th June, 2016, the Group disposed
of certain publicly traded securities and realised net gain of
HK$37,000 as compared to HK$6,913,000 in the same period
last year, representing approximately 99.5% decrease. With
the inferior performance of Hong Kong stock market in the first
half of 2016, the Group recorded a significant unrealised loss of
HK$122,582,000 (six months ended 30th June, 2015: unrealised
gain of HK$146,590,000) on publicly trading securities and the
derivative financial instruments.

Gain on disposals of available-for-sale financial assets (“AFS”)
was HKS$nil (six months ended 30th June, 2015: HK$3,913,000).
Recovery of impairment loss on loans and receivables was HK$nil
(six months ended 30th June, 2015: HK$500,000). Net exchange
loss was HK$nil (six months ended 30th June, 2015: Net exchange
loss was HK$191,000). No provision of impairment losses was
made on loans and receivables (six months ended 30th June,
2015: HK$nil). Gain on disposal of subsidiary of HK$nil was
received from sale proceeds of that subsidiary (six months ended
30th June, 2015: HK$3,273,000).

As at 30th June, 2016, the Group’s unlisted investments
(comprised of convertible bonds) were HK$111,893,000 as
compared to HK$107,641,000 as at 31st December, 2015,
representing approximately 3.95% increase. Such increase was
mainly due to increase interest receivable for convertible bonds.

As at 30th June, 2016, accounts receivable and prepayments
was HK$18,396,000 as compared to HK$11,580,000 as at 31st
December, 2015, representing approximately 58.9% increase.
Such increase was primarily the result of net increase in other
receivables, deposits and prepayment of HK$7,000,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR W R DM

As at 30th June, 2016, the Group held trading securities and
convertible bonds designated as at fair value through profit or
loss in an aggregate amount of HK$367,903,000, as compared
to HK$444,710,000 as at 31st December, 2015, representing
approximately 17.3% decrease. The decrease was primarily due to:
(1) purchases of securities during the six months ended 30th June,
2016 for an aggregate amount of HK$48,293,000; (2) disposals of
certain securities which had a cost of HK$6,770,000; and (3) net
decrease in market value in the amount of HK$122,582,000 of the
listed securities.

Employees and remuneration policies

As at 30th June, 2016, the Group employed a total of 4 full-
time employees, including the executive directors of the Company.
Employees’ remuneration are fixed and determined with reference

to the market remuneration.

Segment information

The directors consider that the Group has only one operating
segment, i.e. investment holding. Accordingly, the Group’s
revenue, other revenue, other gains and losses, (loss) profit for
the period, and total assets are attributable to the segment of
investment holding.

Seasonality/cyclicality of interim operation
The directors are not aware of any significant seasonal and
cyclical factors which affect the Group’s operations and interim

results.

Exposures to fluctuations in exchange rates and related
hedges

The Group has no significant exposures to fluctuations in
foreign exchange rates and, therefore, did not use any financial
instruments to hedge such exposures.

Contingent liabilities
As at 30th June, 2016, the Group had no significant contingent
liabilities.
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OTHER INFORMATION
Hib&E#

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

The Company did not redeem any of its listed shares during
the six months ended 30th June, 2016. Neither the Company nor
any of its subsidiaries has purchased or sold any of the Company’s
listed shares during the period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
or chief executives of the Company (including their spouse and
children under 18 years of age) to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or its
associated corporations.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30th June, 2016, none of the directors or chief executives
of the Company had, nor were they taken to or deemed to have
under Part XV of the Securities and Futures Ordinance (“SFO”),
any interests or short positions in the shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) or any interests which
are required to be entered into the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”)
in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND

UNDERLYING SHARES OF THE COMPANY

At 30th June, 2016, the Company had been notified of the
following substantial shareholders’ interests and short position,

being 5% or more of the Company’s shares and underlying shares

which are required to be recorded in the register of interests in

shares and short positions maintained under Section 336 of the

SFO:

FERRRAQRAZRG R EBARD 2 ExE

RoB—AEXASHA - RES BB EDIF336
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B AT £ BREGS AR AR RATBR 1 55% 5
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Percentage of

Percentage of
the total issued

Number of the total issued shares of
Number of underlying shares of the the Company
Capacity/Nature ordinary ordinary Company as at upon completion
Name of shareholders of Interests shares held shares held 30th June, 2016  of Rights Issue
EARLAR
ZE-REF AL RAR
AA=+AH MR TRE
R FEENRE ZEBBTRH ZEBBTRH
BRR®ESR LB SV £33 EEREE EEREE BEESL BEEDL
(Note 1) (Note 1)
(Htzt1) (Htat1)
Seize Minute Limited Beneficial owner/ 8,517,465 (L) - 21.81% 10.90%
Beneficial interest (Note 2)
EnBAN BEnkn (Htzt2)
MK Investments Limited Interest in controlled 8,517,465 (L) - 21.81% 10.90%
corporation/ (Note 2)
Corporate interest (K17#2)
REHEERER
EEE R
Kor Sing Mung Michael Beneficial owner/ 664,000 (L) - 1.70% 0.85%
Beneficial interest
ERBAEAN Bmksn
Interest in controlled 8,517,465 (L) - 21.81% 10.90%
corporation/ (Note 2)
Corporate interest (Ki5#2)
REHEERE
EEER
Gransing Securities Co. Beneficial owner/ - 39,058,614 (L) 100% 50%

Limited
SNEBEHBRAF

Beneficial interest
BEmBA/ Emtm

(Note 3)
(H15£3)



OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

FERRRAQRAZRG REEARD 2 ExE

AND SHORT POSITIONS IN THE SHARES AND k%R (&)
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)
Percentage of
Percentage of the total issued
Number of the total issued shares of
Number of underlying shares of the the Company
Capacity/Nature ordinary ordinary Company as at upon completion
Name of shareholders of Interests shares held shares 30th June, 2016  of Rights Issue
AR AR
—E-RE NN
AA=+AH R TR E
R FEENRE ZEBBTRSG ZEBBTRSG
BREE BB LV £33 EEREE EEREAE BEESL BEES L
(Note 1) (Note 1)
(Brit1) (BiiE1)
Gransing Financial Interest in controlled - 39,058,614 (L) 100% 50%
Holdings Limited corporation/ (Note 3)
Corporate interest (K72£3)
ZEtEEER
EEER
Kwok Shun Tim Interest in controlled - 39,058,614 (L) 100% 50%
BAIE corporation/ (Note 3 & 4)
Corporate interest (H1a£3%4)
ZEtEEER
EEER
Yip Nga Wan Interest of spouse/ - 39,058,614 (L) 100% 50%
ERE Family interest (Note 4)
iR REES (Kt5t4)
(L) — Long Position (L)— 47 &
(S) — Short Position (S)— %A
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)

Notes:

1. The total number of issued shares as at 30th June, 2016 is
39,058,614 shares and the total number of issued shares upon
completion of Rights Issue is 78,117,228 shares.

2. Seize Minute Limited (“Seize Minute”) is a wholly owned subsidiary
of MK Investments Limited (“MK Investments”). MK Investments is
wholly-owned by Mr. Kor Sing Mung Michael (“Mr. Kor”). Accordingly,
each of Mr. Kor and MK Investments is deemed to have interest in
8,517,465 shares of the Company held by Seize Minute under the
SFO.

38 Gransing Securities Co. Limited (“Gransing Securities”) is a wholly
owned subsidiary of Gransing Financial Holdings Limited (“Gransing
Financial”) which in turn is 95.24% controlled by Mr. Kwok Shun
Tim (“Mr. Kwok”). Accordingly, each of Gransing Financial and Mr.
Kwok is deemed to have interest in 39,058,614 rights shares of the
Company held by Gransing Securities under the SFO. Pursuant to the
underwriting agreement dated 21st April, 2016 entered into between
the Company and Gransing Securities in relation to the underwriting
arrangement in respect of the 39,058,614 rights shares to be allotted
and issued under the Rights Issue. The Rights Issue had been
completed on 19th July, 2016 and each of Gransing Securities,
Gransing Financial and Mr. Kwok ceased to have interest in the said
39,058,614 rights shares accordingly. Details of which are set out in
the announcements of the Company dated 21st April, 2016 and 18th
July, 2016.

4. Mr. Kwok and Ms. Yip Nga Wan (“Ms. Yip”) are a couple and Ms. Yip
is deemed to be interested in such rights shares of those Mr. Kwok’s
interest as mentioned in note 3 above.

Save as disclosed above, at 30th June, 2016, the Company had
not been notified of any other substantial shareholders’ interests
and short position, being 5% or more of the Company’s shares and
underlying shares which are required to be recorded in the register
of interests in shares and short positions maintained under Section
336 of the SFO.

B EXPTRETEES
&5 R ERDIE3361RE 7 2 B s MR R B R it
T~ ARRNEENGEMNEMEIERREBLAR
B RABBIR D 155% T IA L2 HEE KA R o

FERRRAQRAZRG R EBARD 2 ExE
K#%= (&)

RZZE—REXNAZTHZEZRTROHLE S
39,058,614 : RIEIRTEX B 2B BETRNDBE A
78,117,228f% o

Seize Minute Limited ([ Seize Minute |) AMK
Investments Limited ([MK Investments]) —X & & i
B A7) ° MK InvestmentsfKor Sing Mung Michael5t
£ ([Kore ) 28 #HHE - Bt - BEB(EFRHAEK
) » Korst &£ MK InvestmentsAx B # 18 /5 7 Seize
MinuteFT# 5 2 8,517,4650% 2K A B A% 10 #E A #E 25 o

RBKEHFBRAF ([RKFEFH]) AGransing Financial
Holdings Limited ([ Gransing Financial |) z 2 &f{EB A
7] * MGransing Financial 8 i 2B 4E1& 4 ([SFE £ )
TH|95.24% o Bt - RIB(EH REEKO)
Gransing Financial }% 36 %EK B8 AR SR E F AT
745 239,058,6148 A A IR D P ER Em o BIE
$Aﬁﬁﬁﬁﬁ%mf§—ﬁiﬂﬂ7+—ﬁﬂi2@
HipE - HEE BN HARE & 31739,058,614 8% A%
Bz BHEZHE HERELER=_Z—<FLtA+ILBER
& Ett 0 SAKEE S~ Gransing Financial R HBEEE B
AER 339,058,614 A A o BEF st - B AR
BEAARARR ARSI AT - NFNA-+—HEZ
E-RFEtATNBZRAER

BEEREREL+ ([EL+)) BB Ext+WER
R EXH 3R SRS 2 RS HBRRG
BEHRER -

\,B/\

E-RFEAA=TRH &



OTHER INFORMATION
Hib&E#

CORPORATE GOVERNANCE

The Company adopted all code provisions set out in the
Corporate Governance Code (the “Code”) contained in Appendix
14 to the Listing Rules as its own code on corporate governance

practices.

The Company has complied with the code provisions as set out
in the Code during the six months ended 30th June, 2016, except
the following deviation:

Code provision A.2.1 of the Code provides that the roles and
responsibilities of chairman and chief executive officer should be
divided.

The chief executive officer of the Company has been vacant
following the resignation of Dr. Chow Pok Yu Augustine on 26th
May, 2015. Until the appointment of new chief executive officer, the
executive directors of the Company continue to oversee the day-to-
day management of the business and operations of the Group.

The Board will continue to monitor and review the Company’s
corporate governance practices to ensure compliance with the
Code.

CHANGES IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Pursuant to the disclosure requirement under Rule 13.51B(1)
of the Listing Rules, the changes in information of the Directors for
the six months ended 30th June, 2016 and up to the date of this
report are set out as below:

Details of changes

28FER

Name of Director

B

e 2=

ARBEERMCLETRAUD MR+ OAE(EEER
STRID(TE2sFRI)) AFRZI SR FR A ST RNES - tERE A
F2hEERER T -

RBE_ZF-—R"EXNA=THLERNEAR A7
EETZT RN & A ST AR - A T REEEH
B 51

ZSFRIZ SFRANE X EA 2GR E - £ BITHAR
WAEEREEERRES

ERABMBELN _T-—HAFAA - +RABETE:
RABITRAER B —BEEZ EZEHTHREAR
Al RRARZHATERHEBEEREBERRLEE
WHBERE

EXEgHeUBER IR ARRAZEEERT
R AERNEZTHZHRE -

BREB(ETRAU)F13S5IBI)RERESEE
BzB8F

RIBCEMARAD FE1351BMNGEZBBRTE - RNE
ET-RERNAZTALERNEARRBEREREH
R EFEREHHFIWT

Mr. Chau Wai Hing

Appointed as chairman of investment committee, one of the authorised

representatives and the process agent of the Company on 1st June, 2016

AR EE L

Mr. Wong Ching Wan

BRAERARAREZESEIR HET —R2BEBAKRNIEZRZEFAREA B=F
—RERNRA-BREX

Appointed as independent non-executive director of On Real International

Holdings Limited (stock code: 8245) with effect from 31st March, 2016

ITEERLE EZERLTHBERZERAR AR (RMOREE : 8245) B IFNTEER - T —RF
=A=+t—HEEX

Save as disclosed above, there is no other information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

B EXHEEEN  WEEAEBARE(ETHR
BIDE13.51B(1)EEH BB AR -
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OTHER INFORMATION
Hib &R

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. Having made specific enquiry of all
Directors, the Company confirmed that in respect of the six months
ended 30th June, 2016, all Directors have complied with the
required standard set out in the Model Code.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed financial reporting matters including a review of the
Interim Financial Statements for the six months ended 30th June,
2016 and this interim report with the directors.

MEMBERS OF THE BOARD

As at the date of this interim report, the Board comprises 2
executive directors, namely, Mr. Chau Wai Hing (Chairman) and
Mr. Wu Ming Gai; 2 non-executive directors, namely, Mr. Mak Hing
Keung Thomas and Mr. William Keith Jacobsen; and 3 independent
non-executive directors, namely, Mr. Sio Chan In Devin, Mr. Law
Siu Hung Paul and Mr. Wong Ching Wan.

By Order of the Board

Huge China Holdings Limited
Chau Wai Hing

Chairman

Hong Kong, 26th August, 2016

BEEETRSERFIZEESTE

AR EEACETRAD MR+ A2 RETA
ERERETESFRGZBETES - KAMEESE

HEESHE  ARAER  BE_T—RF~A=T
BIEXRBEARN MAEZERATESRLETRRH AT
A o
EREE

*zé%@aéﬁi BE-—REHNAEERAZ SR

RAKRED  UBRAMBEHRREEEETHR EFE
REEE—RBFNBEE_T-R"FRNA=ZTHILXE
Az B ERRRADBRRE -

EEEHE

RATHESEH EFSRERMBUTEST 2
AAREERREE (XF) MMBESLE MBIFRTE
= ”EUEWﬁS‘EE&%ﬁﬁI%E AR =BT
HITES  2HRABERAEE BIBEERTEER
Koo

AEEE®
EETEZRAERAR
TE

AR
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BRGREEE R A2 E KSR

For the six months ended 30th June, 2016 BE=F—~FA=1+HIEEA

The management of Huge China Holdings Limited (the
“Company”) is responsible for the preparation of the accompanying
condensed consolidated interim financial statements. The interim
financial statements have been prepared in accordance with
International Accounting Standard 34 “Interim Financial Reporting”
and are considered by the management to present fairly the
financial position, operating results and cash flows of the Company
and its subsidiaries (collectively referred to as the “Group”). These
interim financial statements have not been audited, reviewed or
otherwise verified for accuracy and completeness of information by
the auditor of the Company.

Huge China Holdings Limited ExZHBIERAR A

A ([ARARDKNERE S B RN N ERLES +
BETSER R o A ERBA 75 SRR TO AR #R B BR & 51 A2 RIS 3455%
(*Hﬁﬁﬁ‘iﬁﬁﬁilﬁﬁiﬁ% i & IR B R R BN T 5 ]
ARRAREWMBAR (GBAIAEKE]) BB BN
%&WM%#E&E@“HM;"EPHHEM%#&?%I%%&“%@ZK’AET
MZBMER BHABTREEWERMERIER
TR

Six months ended 30th June,
BEAAB=1+HILEAEA

2016 2015
—E-XF —hF
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Notes HK$’000 HK$’ 000
M it FERT FHET
Gross proceeds from disposal HEXHBEHFNME
of trading securities SR IB 48 BE 6,825 77,778
Revenue WA 2 4,254 1,771
Other revenue ,H\ﬁﬂuﬂl)\ 2 5 =
Other gains and (losses) H b e K (E548) 2 (122,545) 160,998
(118,286) 162,769
Employee benefits expenses EERAMAX (1,303) (1,879)
Depreciation of property, plant and equipment  #1% - E MR &I E (89) (79)
Finance costs B 75 & A 3 (747) =
Other operating expenses HigEmE (5,240) (4,454)
(Loss) profit before income tax expense MRS R A (BE) & F 4 (125,665) 156,357
Income tax expense FrigHif 5 - -
(Loss) profit for the period attributable to RRRGEHE AR EBARE
owners of the Company (E518) 4 A (125,665) 156,357
Other comprehensive income: Hib2mkas :
Items that may be reclassified subsequently AR B D EERED
to profit or loss: HR
Losses on fair value changes on TT LENEREED
available-for-sale financial assets ANEEEZHERE - (3)
Items reclassified to profit or loss: BEFHEHEEENIER ¢
Transfer of fair value losses to profit or REEHEENSREER
loss upon disposal of available- BAFEAEBEETES
for-sale financial assets - (2,192)
Other comprehensive income N HARE H 2 e
for the period - (2,195)
Total comprehensive income for the period KRB B AEAGERE
attributable to owners of the Company 2 H W SR (125,665) 154,162
HK$ HK$
BT T
(Loss) earnings per share Tk (E5E) &BF 7
Basic BN (3.22) 4.00
Diluted 58 (3.22) 4.00
The notes on pages 19 to 32 form part of these interim financial F19E F328 2 M sEBE R AR BRBI B3Rk 2 — 2[5

statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R BR AR & ISR &

As at 30th June, 2016 ZZ—A~FEXA=1+HE&E

As at As at
30th June, 31st December,
2016 2015
R=-F—RF RIT—HF
ANA=+H +-—A=+—8
(Unaudited) (Audited)
(REEER) (')
Notes HK$’000 HK$ 000
iz FET FAT
Non-current assets kRBEE
Property, plant and equipment W - WEREE 8 93 157
Current assets REBEE
Accounts receivable and prepayments FEU R TE R TR IR 9 18,396 11,580
Financial assets at fair value through ERAFEEREERIE
profit or loss LERMEE 10 367,903 444710
Bank balances and cash RITEHRERE 4,093 53,749
390,392 510,039
Current liabilities RBAE
Accounts payable and accruals EERBEREFER 11 9,864 5,334
Net current assets RBEEEE 380,528 504,705
Total assets less current liabilities HEERRBAE 380,621 504,862
Non-current liabilities kRBEE
Convertible bonds Al 82 (E 5 12 18,340 17,681
Promissory notes ENE 13 765 =
19,105 17,681
Net assets EERE 361,516 487,181
Capital and reserves EXRREE
Share capital f% Z< 14 39,059 39,059
Reserves B 322,457 448,122
Total equity R 361,516 487,181
Net asset value per share BREEFE HK$9.2678 7T HK$12.4778 ¢

The notes on pages 19 to 32 form part of these interim financial

statements.

F19EFERA LM EBRAT R B HREK 2 — 71D -



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BEER=Y S - d S

For the six months ended 30th June, 2016 BZ == —R"FA=1THIL AR

Convertible
Bonds
Share Share equity Retained
capital premium reserve profits Total
AERES
For the six months BE-Z-R%¥ i 2 B R E B e RERF B
ended 30th June, 2016 AAZTHIEAEA HK$’000 HK$’000 HK$’000 HK$’ 000 HK$’ 000
(unaudited) (REER) THER TERT THER THER THET
At 1st January, 2016 RZE—R"¥—A—H 39,059 162,768 240 285,114 487,181
Loss for the period AERE 1B - - - (125,665) (125,665)
Losses on fair value changes AHNENEREEN
on available-for-sale AEEEZDESR
financial assets = = = = =
Transfer of fair value losses to REETHEENSR
profit or loss upon disposal of BENEBERATEE
available-for-sale BRETER
financial assets - = = = =
Other comprehensive income AHREE M2 E RS
for the period - - - - =
Total comprehensive income FHH2AKELE
for the period - - - (125,665) (125,665)
At 30th June, 2016 RZE-ARFEXA=1H 39,059 162,768 240 159,449 361,516

E=dEEERAER AT Huge China Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BEER=Y S S

For the six months ended 30th June, 2016 B#E=F—<FA=1+HIE~EA

Retained
profits
Share Share Fair value  (accumulated
capital premium reserve losses) Total
NTEE RE B
For the six months e S R R 17 B f#E (BREtER) B
ended 30th June, 2015 AAZTHIEAMEA HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
(unaudited) (REER) FTHET T THEx THAT THET
At 1st January, 2015 R-Z-H5—A—A 39,059 162,768 2,194 (31,172) 172,849
Profit for the period 2 EA RS A - - - 156,357 156,357
Losses on fair value changes AREENEREEN
on available-for-sale NI EEZHERE
financial assets - - (3) - (3)
Transfer of fair value losses to RIEETHLEN SR
profit or loss upon disposal of BEERBAFER
available-for-sale BRETER
financial assets - - (2,192) - (2,192)
Other comprehensive income AHEEM2ERE
for the period - - (2,195) - (2,195)
Total comprehensive income AHHEEKEERE
for the period - - (2,195) 156,357 154,162
At 30th June, 2015 R-Z-AF~A=+H 39,059 162,768 (1) 125,185 327,011
The notes on pages 19 to 32 form part of these interim financial F19EF28 2 WFER AP BB RE 2 — M o

statements.



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERERER

For the six months ended 30th June, 2016 BZ == —R"FA=1THIL AR

Six months ended 30th June,
BEAXNA=THLEAREA

2016 2015
—E-XREF —T—HF
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$’000 HK$’ 000
FHExT FHET

Cash flows from operating activities RETHEENRERE
(Loss) profit before income tax expense MR ATISH R X A (B8 & T (125,665) 156,357
Interest income FE WA (4,254) (1,774)
Interest expense FERX 747 =
Depreciation of property, plant and equipment #1% - BiE MR ETE 89 79
Fair value loss (gain) on trading securities RE5BEFH AT EEEE (W) 122,582 (146,590)
Gain on disposal of available-for-sale PEATHRLEENSREEN K

financial assets - (3,913)
Gain on disposal of subsidiaries HEM B A E AUk - (3,273)
Recovery of impairment loss on loans and 2 0] 5T A ph B 3N B RIB FE R

receivables previously recognised HR (B &5 18 = (500)
(Loss) profit before working capital changes EEESEEAIZ (BE) R (6,501) 386
Increase in trading securities R 5HHEM (41,523) (26,824)
(Increase)/Decrease in accounts receivable JE A B 7E e FE S SR IE (3% 00) R

and prepayments (6,816) 78,820
Increase/(Decrease) in accounts FEEEBERETEREN CAd)

payable and accruals 4,457 (1,315)
Cash (used in)/from operations gE (TR EE2BE® (50,383) 51,067
Hong Kong Profits Tax refunded ROFEMNENR = =
Net cash (used in)/from operating activities &K&EH (FTH) E£X£RLFE (50,383) 51,067

E=dEEERAER AT Huge China Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRSESRERER

For the six months ended 30th June, 2016 #EZ=F—

NERA=ZTHLEREA

Six months ended 30th June,
BHEXNA=THLEAREA

2016 2015
—E-XRE —T—HF
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$’000 HK$’ 000
FExT FHET
Cash flows from investing activities RETHEENRERE
Interest received 2 F 8 2 124
Repayments from investees WIRER ZEBK - 500
Purchase of property, plant and equipment BEWME WFEKRXE (25) (4)
Purchase of convertible bonds BEERES = (95,000)
Net cash flow from disposal of subsidiaries LEMNBAREEANFRERE = 8,478
Proceeds from disposal of available-for-sale HEMHEENSREEMFTSRIE
financial assets - 5,142
Net cash used in investing activities RETEHARSEH (23) (80,760)
Cash flows from financing activities METBELENRERE
Proceeds from issuing promissory notes BITERNER TS RIA 750 =
Net decrease in cash and cash equivalents RERBESZERDFHE (49,656) (29,693)
Cash and cash equivalents at 1st January R—B—HZzBeRREEHE 53,749 54,143
Cash and cash equivalents at 30th June MRAA=Z=+tHZBEEREEEH 4,093 24,450
Analysis of the balances of cash and REeRBREEHEERDW
cash equivalents
Bank balances and cash RITHEHRERE 4,093 24,450
The notes on pages 19 to 32 form part of these interim financial F19E FI2H MW AT M B®KR 2 — M -

statements.



BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements of the Group (“interim financial statements”)
are prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board. In addition, the
interim financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

The interim financial statements do not include all the
information and disclosures required in the annual financial
statements of the Group and should be read in conjunction
with the annual financial statements of the Group for the year
ended 31st December, 2015. Except as described below,
the accounting policies and methods of computation used
in the preparation of these interim financial statements are
consistent with those used in the annual financial statements
of the Group for the year ended 31st December, 2015.

Adoption of new or revised International Financial Reporting
Standards (“IFRSs”) — effective 1st January, 2016:

IFRSs (Amendments) Annual Improvements
2012-2014 Cycle

Amendments to IAS 1 Disclosure Initiative
Amendments to IAS 16 Clarification of Acceptable
and IAS 38 Methods Depreciation and

Amortisation
Amendments to IAS 27 Equity Method in Separate
Financial Statements

The adoption of these new or revised IFRSs has no significant
impact on the Group’s interim financial statements.

The Group has not early adopted any new or revised IFRSs
that have been issued but are not yet effective.

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFZ P BEHRRMET

im RLE %

AEBOREEZEARE PHRPBRE ([FH
FHHRER D EERBEBR ST LEANZ B SEM 2 H
Bt EREMR PR BRE | 2 RERE -
Lo P B RREEREEBARSMARA
B 7 LT AR B P AR E M AR EE -

TR ERRYERRASEE2FUBERRAF
MAMBERMEKE BERAKESEZ=—_F—1
FT_A=+T—ALFENZFUBERR —HH
o BT XA ESN - NARE T R MR
RANEGTHREMGENZRREASEREZ—
E-RAFT_A=T—RULFEZEFUBRK
R pTERAE B MR- -

BR P E 5 AT S AR & AT B B R B %5 O R R B (BB
AGERAER ) — —F—RF—A—BREN:

B0 % B 75 [ R 2 A BB BA T B R R G 2
(1&7T) HE(ZE—ZF=
—E—MFER)
B et 2058158 EBEE

(E&])
REFHEAF16 B RIRZ AT E M
K BB & st 2R TEREIR

F385% (1537
REHEAETR  EBYBEED OB
({57

BR A UL S 7 I BT S AR AT H B R B 7% B o 2 RN
AEEMPHPERRLBSATE -

752 B30 4% 52 A ER PR AT () 2 3 5 1B 1 R AR AR
I AT S AR & AT & B R B 75 B S B o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REFZP B RRM T

2. REVENUE, OTHER REVENUE AND OTHER

GAINS AND (LOSSES)

The Group principally invests in securities listed on recognised
stock exchanges and unlisted securities, including equity
securities and convertible bonds issued by corporate
entities. Revenue, other revenue and other gains and losses
recognised during the period are as follows:

WA HRAREtER (BR)

AEBETERENERARSFR S LT ZES
MERACEERE T AR S M ERES
EFLMES - EMABERZWA - HbBRAR
Hip s M EEMT

Six months ended 30th June,
BZXA=1+HIEAEA

2016 2015
—E-RE —TET—REF
(Unaudited) (Unaudited)
(REER) (REHEZ)
HK$’000 HK$’ 000
FHET FEIT
Revenue: WA
Interest income from R B U A
— bank deposits —RITTFEK 2 19
— loans receivable & convertible bond — W E & A e 5 4,252 1,715
Dividend income from =N
— listed investments —LEWEE - 37
4,254 1,771
Other revenue: HWg A :
Sundry income I A 5 -
Other gains and (losses): Hibz= R (BE) -
Exchange loss, net fE M E51E - SR = (191)
Fair value (losses) gains on financial assets ZAFEEREZRIEZEBEEY
at fair value through profit or loss NFEE (BE) Iz -
— trading securities —RPEF (122,582) 146,590
Net realised gain on disposals of financial HERAFEERERRKIERZ
assets at fair value through profit or loss TRMEEMNDERKZ FHE
— trading securities —R5EH 37 6,913
Gain on disposal of available-for-sale HEAHEENEHEEN RS
financial assets - 3,913
Recovery of impairment loss on loans and #5 [0] %% B 3t & KR E R IB R SR A
receivables previously recognised A EE - 500
Gain on disposal of subsidiaries HEMB AR AR - 3,273
(122,545) 160,998
(118,286) 162,769




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REFZ P BEHRRMET

2. REVENUE, OTHER REVENUE AND OTHER

GAINS AND (LOSSES) (CONTINUED)

Management considered the Group has only one operating

segment i.e. investment holding. Accordingly, the Group’s

revenue, other revenue, other gains and losses, (loss) profit

for the period, and total assets are attributable to the segment

of investment holding.

3. FINANCE COSTS

BAHEBAREMEER (BR)
(&)

EEERA ALERAA—EQLHH DRE
2R o B REBMWA - B - H A iras
REBE - BE(BR) RN REEERBRRE

IR -

M%E A

Six months ended 30th June,
BEAA=1+HLEAEAR

2016 2015

—B-REF —E-RF

(Unaudited) (Unaudited)

(REEX) (REER)

HK$’000 HK$’ 000

FE T FHIT

Convertible bonds interest AR E ST S 659 -
Interest paid 217 F) & 73 =
Promissory note interest AT RFE 15 -
747 —

4. (Loss) profit before income tax expense

(Loss) profit before income tax expense has been arrived at

after charging the following:

MERFABHE A (BR) &
MBS HE A (BB EREMBR THEE -

Six months ended 30th June,
BZAAB=1+HIELAEA

2016 2015

—E-RE —E—hF

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

HK$’ 000 HK$’ 000

FET FHET

Management fees &1 1,759 1,657

Pension costs — contributions to defined BRIRE KA — E R

contribution plan B R 32 58
Operating lease in respect of land and T RIEF 2 AL

buildings 1,406 977

JRBPR/A T Huge China Holdings Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REFZP B RRM T

5. INCOME TAX EXPENSE
No provision for Hong Kong Profits Tax has been made as
the Group did not generate any assessable profit during the
period.

6. DIVIDEND

The board does not declare any interim dividend for the six
months ended 30th June, 2016 (six months ended 30th June,
2015: HK$nil).

7. (LOSS) EARNINGS PER SHARE

The calculation of (loss) earnings per share is as follows:

FrEBim X
FAHARI A - e BN 58 B 3 49 A ] 5T LR
B B SR BB GBS -

3=\
EFEVERERBEE_FT-AFANA=ZTHLRX
BEAZHFHES (BE-_F—RAFA=THLERX

@A T -

FR(ER) B2A
SR (BE) BRNFERNT

Six months ended 30th June,
BEXNA=t+HLEAEA

2016 2015
—E—RF —E—AF
(Unaudited) (Unaudited)
(REEXK) (CREgEER)
HK$’000 HK$’ 000
FE T FHEIT
(Loss) earnings for the purposes of basic BRERREE (BB BN ES
and diluted (loss) earnings per share Fr A (E18) & (125,665) 156,357
Number of Number of
Shares Shares
i 4=] & 7 &1 8
’000 000
T & F &
Weighted average number of ordinary BRERREE (BB BN ESH
shares for the purpose of basic and diluted Fr FA &9 3 38 IR /9 00 S 39 1
(loss) earnings per share 39,059 39,059
HK$ HK$
BT BT
Basic (loss) earnings per share FRER(BE) BT (3.22) 4.00
Diluted (loss) earnings per share TEE (BE) BT (3.22) 4.00
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REEZDH

(LOSS) EARNINGS PER SHARE (CONTINUED) 7. BR(B1E) BF (&)
The calculation of basic (loss) earnings per share is based on RAEMA - SRER (B1E) BT IRAR R %
the Group’s (loss) profit attributable to owners of the Company AABEARES (EE)EFMBIEERITEBER
by the weighted average number of the ordinary shares in ZINFEFHEETE -
issue during the period.
The computation of diluted loss per share does not assume REBEEZZT—XR"FAA=THLEAER &S
the conversion of the Company’s convertible bond since its A #SE E IR R E R “ﬂﬁ'ﬂ—lﬁiﬂﬁﬁ%‘?ﬁﬁi
exercise would result in a decrease in loss per share for the B BRAETESERSREERRD -
six months ended 30th June, 2016.
Diluted (loss) earnings per share is the same as the basic RBEZZT—RFNA=THIEXEABHE -
(loss) earnings per share as there is no potential dilutive share s (B8 BN EEEgRER (1) ﬂﬂﬁ
in issue during the six months period ended 30th June, 2015. - RASRZAMAL RS RTEEEERD -
PROPERTY, PLANT AND EQUIPMENT 8. WX BERRE
As at As at
30th June, 31st December,
2016 2015
R=FB—R"FE RN-T—0F
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REE®) (EER)
HK$’000 HK$’ 000
TET FHET
Cost: B
Furniture and fixtures BRREE 572 570
Office equipment WRAERH 530 507
Leasehold improvements HEMEEE 347 347
1,449 1,424
Accumulated depreciation it E 1,356 1,267
Carrying amount BREAE 93 157

During the six months ended 30th June, 2016, the Group
acquired items of property, plant and equipment with total cost
of HK$25,000 (six months ended 30th June, 2015: HK$4,000).

REEZTE—AFAA=Z+HALEREAR A%
ElEmE BELKXEBEE  BEAXKEAaHRA
25,0008 L (B2 T —RAFANA=Z+HIEAE
A :4,00087T) °
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9. ACCOUNTS RECEIVABLE AND PREPAYMENTS 9. FRRERENNRE

As at As at

30th June, 31st December,

2016 2015

R=ZB-R"F RZZT—0F

ANA=+H +ZA=+—H

(Unaudited) (Audited)

(REER) (EER)

HK$’000 HK$’ 000

FHET FHET

Accounts receivable JE YRR 18 - 240

Other receivables H b fE W 5k I18 221 652
Receivables after allowance for MR REBEREED

impairment losses JE W IE 221 892

Deposits b ogera 17,786 10,350

Prepayments TEfT IR 389 338

18,396 11,580

The ageing analysis of the receivables (after allowance for

RIBFZHA - BUFE (RINBREBEERR)

impairment losses) based on due date is as follows: JEHERSMIMT
As at As at
30th June, 31st December,
2016 2015
R=EZB—RFE R-_T—HF
AHA=tH t-A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’ 000 HK$’000
FHET TET
Balances neither past due nor impaired 3 8 360 HA 7T R (B Y 45 B 221 892




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REFZ P BEHRRMET

10. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

10. RATFEEREZERIIRZEHEE

As at As at
30th June, 31st December,
2016 2015
R=Z2—RF KRZT—hF
AH=+H +t=ZRA=+—H
(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$’ 000
THER FHET
Trading securities RS EH
— Equity securities held for trading at —RRIMBERNERES -

market value listed in Hong Kong EmisEE LT 256,010 337,069

Convertible bonds designated as at BEARERAFEEREBEERYEN
fair value through profit or loss A] 8 i (E 25 111,893 107,641
367,903 444,710

11. ACCOUNTS PAYABLE AND ACCRUALS 1. EFRERETEHR

As at As at
30th June, 31st December,
2016 2015
R-ZZB—RE RZT—hF
AA=+H +=ZHA=+—H
(Unaudited) (Audited)
(REER) (EEZR)
HK$’ 000 HK$’ 000
FET FHEIT
Accruals and other payables FEETER R B EERIE 9,860 5,330
Unclaimed dividend payable i8] AR 8 B A FE A AR 2, 4 4
9,864 5,334

E=dEEERAER AT Huge China Holdings Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REFZP B RRM T

11. ACCOUNTS PAYABLE AND ACCRUALS
(CONTINUED)

The ageing analysis of the accounts payable and accruals is

1. ERNRERESER (&)

ENRBREFERZRESTAOT

as follows:

As at As at

30th June, 31st December,

2016 2015

R=EZB—XRE RZZT—HF

ANA=+H +=-A=+—H

(Unaudited) (Audited)

(REHFEZR) (= z)

HK$’ 000 HK$’ 000

FExT FAT

Current B HA 9,860 5,330
Over 1 year 1514 4 4
9,864 5,334

12. CONVERTIBLE BONDS 12. JEHBRES

As at As at

30th June, 31st December,

2016 2015

R-ZE—RFE RKRZT—1F

AA=+H +t=ZA=+—H

(Unaudited) (Audited)

(REER) (=A%)

HK$’ 000 HK$’ 000

THET FET

Proceeds from issuing convertible bonds TR EHRE S FTIS R 17,500 17,500
Equity components D (240) (240)
Liability component on initial recognition R ERN AR 17,260 17,260
Effective interest expense ERAERX 1,080 421
18,340 17,681




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZP A R
13. PROMISSORY NOTES 13. AR
As at As at
30th June, 31st December,
2016 2015
R=ZB-—R"F RZZT—0F
ANRA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (EER)
HK$’000 HK$’ 000
FHET FHET
Proceeds from issuing promissory notes BITANER TS RIA 750 -
Interest expenses FERE 15 -
765 -
14. SHARE CAPITAL 14. BB
Number
of shares Amount
KRB E |
000 HK$ 000
TR FHEIT
Authorised: ERE
Ordinary shares of HK$1 each at RZZE—AF+ZA=+—H8(EER)
31st December, 2015 (audited) and F—Z—RFENA= Jr A CREEZ)
30th June, 2016 (unaudited) SREEIE T TR 100,000 100,000
Issued and fully paid: BITRBRRA
Ordinary shares of HK$1 each RZZTE—AF+ZA=+—H(EEXR)
at 31st December, 2015 (audited) F=—ZF—RFENA= + A CREEZ)
and 30th June, 2016 (unaudited) EREE1E THE R 39,059 39,059

JRBPR/A T Huge China Holdings Limited

I
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REFZP B RRM T

15. RELATED PARTY TRANSACTIONS

15. BB SR 5

Six months ended 30th June,
BEANA=1tHLEAEA

2016 2015
—~E —T-hF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$’ 000
FHExT FHEIT
Harmony Asset Management Limited (‘HAML”) S &R AR AR ([FEHER )
— Management fees —ERE 1,159 1,657
Tiger Securities Asset Management RRBHEEE
Company Limited (“Tiger Securities”) ([F=EFD
— Management fees —EEB 600 =
1,759 1,657

The Company had entered into an investment management
agreement with HAML, a company which is wholly-owned by a
former director of the Company, Dr. Chow Pok Yu Augustine
resigned as executive director of the Company with effect
from 26th May, 2015. Under the investment management
agreement, HAML had agreed to provide investment
management services to the Group for three years until 31st
May, 2016. In accordance with the investment management
agreement, HAML is entitled to a monthly management fee
calculated at 1.5% per annum on the net asset value of the
Group of the preceding month and an incentive fee calculated
at 10% of the audited net profit of the Group in a financial
year (before accrual of the incentive fee) subject to annual
caps of HK$2,770,000 and HK$1,992,000 for management fee
and incentive fee respectively for the period from 1st January,
2016 to 31st May, 2016.

On 29th February, 2016, the Company entered into the
termination agreement with HAML to mutually terminate the
investment management agreement and release each other
from all future and further obligations under the investment
management agreement thereafter.

AAREAARANESFAERIE T (HELF
FARABMITEE H-_E—RAERA-1+~<AH
BEB) ZERBZTHEERIIUREEERF -
BELEEERHE TREEREALE@EEH
BREEBRE=F BHE-_T—"FRA=1+—
HAL REZNEEEEHZ TEEEER
BB BEAERTEH E—BAREEFEFES
F15% 2 B RAEREBERERAEERVERFERN
MR EZ R TEE CREF LA M10%TE 8
Be RZEBE—RNF—AF—HZ2-Z—XFHA
=t+—HIEBEAAR EREBREESHNEZF LRSS
7l /2,770,0007% 7T 521,992,000 7T, ©

RZE—RF_AZ+hHB ARFEFTHER
AIMRIEE UHEERIEREEEHE - AR
EGBREENREEREHE s — I RREE—F
5T



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZDH

15.

16.

B S R AR Y

RELATED PARTY TRANSACTIONS
(CONTINUED)

On 29th February, 2016, the Company has entered into
investment management agreement (“New Investment
Management Agreement”) with Tiger Securities, pursuant
to which Tiger Securities has agreed to act as investment
manager of the Group and to provide investment management
services to the Group for a period of two years commencing
from 1st March, 2016 and expiring on 28th February, 2018.

Pursuant to the New Investment Management Agreement,
Tiger Securities shall be entitled to a monthly management fee
calculated at 0.5% per annum on the net asset value as per
the management account of the Group of the preceding month
with an annual cap of HK$1,800,000.

Mr. Wu Ming Gai, an executive director of the Company (re-
designated from a non-executive director to an executive
director of the Company on 1st March, 2016), is one of the
directors and responsible officers of Tiger Securities.

OPERATING LEASES COMMITMENT

The Group leases offices under operating leases. The leases
are negotiated for an average term of two years, with an
option to renew the lease after that date at which time all
terms are renegotiated.

15.

16.

BELX 5 (&)

RZB-REZAZTNAA FAAFREZFRES
VR EBEEE R ((FIREEREBHD - Bt
RREFCEABEEREBRZREETEANAR
RAEERFKREEERSE B -_FT—RF=A
—AEABRNEFE_T-N\F_A-+/\BERW -

BEFREEEWR  RerFrESREASE
EHEF—EANERRETNEEFAEFESST
0.5%2FHAEEE - 24 F[R A1,800,000/%87T °

RARRTEEFMRERLER _ZE—REF=A—
AR ﬂ#%ﬂﬁ%%sﬂ&ﬁ%ﬂﬁ%%) RERE
HFEP-—REEREP-HBEAR -

REBERWS
AEERBEEVOERBRLE - LHE A&
FHREME R R RETAN BRFAE
R EHER

As at 30th June, 2016, the Group had future aggregate R-ZZE—RFRA ETL CAREERE L R E

minimum lease payments under non-cancellable operating FRZAAREEERNEARARI N Zz&ERS
leases in respect of land and buildings as follows: REAT

As at As at

30th June, 31st December,

2016 2015

R-ZB—RE RZT—hF

AA=+H +=ZA=+—H

(Unaudited) (Audited)

(REER) (EEZ)

HK$’ 000 HK$’ 000

TER FHET

Within one year —FR 1,427 1,710

In the second to fifth years inclusive F_EERF (BEMERELAN) 429 =

E=dEEERAER AT Huge China Holdings Limited
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b EY RS

17. FAIR VALUE ESTIMATION

For financial instruments that are measured in the condensed
consolidated statement of financial position at fair value, IFRS
7 requires disclosure of fair value measurements by level of
the following fair value measurement hierarchy:

C Quoted prices (unadjusted) in active markets for identical
assets or liabilities (Level 1).

. Inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (Level 2).

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).

For financial instruments that are recognised in the interim
financial statements on a recurring basis, the Group
determines whether transfers have occurred between Levels
in the hierarchy by reassessing categorisation (based on
the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The following tables present the Group’s financial assets
that are measured at fair value at 30th June, 2016 and 31st
December, 2015.

17.
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17. FAIR VALUE ESTIMATION (CONTINUED) 17. PR EEMLE (E)

As at 30th June, 2016 (unaudited)
R-ZB—XREXA=+H (REER)

Level 1 Level 2 Level 3 Total
FE1E F2[E HE3E &5t
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FET FHET FHET TER
Financial assets at fair value through ZRAFEEREZRER
profit or loss FIRZ S RMEE
Equity securities held for trading at R MEFA R
market value listed in Hong Kong BH - mminEE
BEELEM 256,010 - - 256,010
Convertible bonds designated at EERERAFEEER
fair value through profit or loss B iR 7 IR A 7] 88
MESH - - 111,893 111,893
Total financial assets at fair value RATEERHEN
STRMEESG 256,010 - 111,893 367,903
As at 31st December, 2015 (audited)
R-ZE—RF+-A=Z+—B(EHEK)
Level 1 Level 2 Level 3 Total
FE1E F2fE FE3E A&t
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FHET FHET FHET FHEIT
Financial assets at fair value through BAFEEREREK
profit or loss JIfRz & REE
Equity securities held for trading at B 5 MEFA R
market value listed in Hong Kong FH - ERMIBEE
BEXELEM 337,069 - - 337,069
Convertible bonds designated at EERERAFEEER
fair value through profit or loss BRR7 R E
miEH - - 107,641 107,641
Total financial assets at fair value BRATEERSE
ERMEESRS 337,069 - 107,641 444,710

JRBPR/A T Huge China Holdings Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFZP B RRM T

18. EVENT AFTER REPORT PERIOD

19.

On 21st April, 2016, the Company proposed to raise
approximately HK$78.12 million, before expenses, by issuing
39,058,614 rights shares at the subscription price of HK$2.00
per rights share on the basis of one (1) rights share for
every one (1) existing share in issue and held on the record
date. The share certificates for the rights shares in respect
of the valid acceptances of the rights shares and successful
applications for excess rights shares were despatched to the
allottees on 19th July, 2016. Details of the Rights Issue and
the results of Rights Issue are set out in the announcements
of the Company dated 21st April, 2016 and 18th July, 2016
and the prospectus of the Company dated 24th June, 2016
respectively.

APPROVAL OF THE UNAUDITED INTERIM
FINANCIAL STATEMENTS

The unaudited interim financial statements were approved and
authorised for issue by the Board on 26th August, 2016.

18. REHERER
RZE—AR"FEAZ+—H ' ARRIEZ RN
B ERE —()RBEAEBHITRO AT EE —
(1)BR B R A% 17 2 4 DARR BE (B B AR L A% A% 159 2.00
75 T 851739,058,6 14 AR A AT X - BE L
78,120,000/8 7t (R B AR ZAT) - BEE X
B R BR AR 1) e K Th BB R BB M IR AR 10 9 (AR AR
MRE BER-_ZT—"ELtAT+hBTETE
fRats - BRI R EREROFS SR AA A
BB AT —AR"FNAZZ+—RBRZ=ZZ—X
FEATNANAEURARRBBRAZET X
FRNAZtTHAMERRA -

19. #EREEZFHMBHRE

ARERTHY B RRELHEFTEN T K
FAA T RBEHERRET -
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