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This interim report 2020, in both English and Chinese versions, is
available on the Company’s website at www.cocoon.holdings (the
“Company Website”).

Shareholders who have chosen or have been deemed consented
to receive the corporate communications of the Company (the
“Corporate Communications”) via the Company Website and who
for any reason have difficulty in receiving or gaining access to the
interim report 2020 posted on the Company Website will promptly
upon request be sent the interim report 2020 in printed form free
of charge.

Shareholders may at any time change their choice of the means
of receipt (either in printed form or via the Company Website)
and/or language(s) (either English only or Chinese only or both
languages) of Corporate Communications.

Shareholders may send their request to receive the interim
report 2020 in printed form, and/or to change their choice
of the means of receipt and/or language(s) of Corporate
Communications by notice in writing to the Hong Kong Branch
Share Registrar of the Company, Computershare Hong Kong
Investor Services Limited at 17M Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong or by sending an email
to the Hong Kong Branch Share Registrar of the Company at
cocoon.ecom@computershare.com.hk.

Shareholders who have chosen to receive printed copy of the
Corporate Communications in either English or Chinese version
will receive both English and Chinese versions of this interim
report 2020 since both languages are bound together into one
booklet.
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FINANCIAL HIGHLIGHTS
MBERE

The financial highlights of Cocoon Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2020 are summarised
as follows:

— Revenue of the Group for the six months ended 30 June
2020 was approximately HK$4,001,000 as compared to
approximately HK$4,539,000 in the same period last year.

— Loss attributable to owners of the Company for the
six months ended 30 June 2020 was approximately
HK$9,434,000 as compared to the loss of approximately
HK$11,273,000 in the same period last year.

— Basic loss per share of the Group was HK$0.03 for the
six months ended 30 June 2020 as compared to the basic
loss of HK$0.09 per share in the same period last year.

INTERIM RESULTS

The Board (the “Board”) of Directors (the “Directors”) of
the Company presents the interim report and the unaudited
condensed consolidated interim financial statements (“Interim
Financial Statements”) of the Group for the six months ended
30 June 2020. The condensed consolidated statement of
profit or loss and other comprehensive income, the condensed
consolidated statement of changes in equity, the condensed
consolidated statement of cash flows of the Group and the
condensed consolidated statement of financial position of
the Group for the period ended 30 June 2020 all of which are
unaudited, along with selected explanatory notes, are set out on
pages 22 to 48 of this interim report.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the
six months ended 30 June 2020 (six months ended 30 June 2019:
nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Business review

For the six months ended 30 June 2020, the Group recorded
a revenue of approximately HK$4,001,000 as compared to
approximately HK$4,539,000 in the same period last year
representing a decrease of approximately 11.9%. The decrease in
revenue was mainly due to decrease of interest income during the
period.

For the six months ended 30 June 2020, the Group recorded
realised gain on listed securities of approximately HK$585,000 as
compared to approximately HK$1,737,000 in the same period last
year. The unrealised loss of approximately HK$2,538,000 on listed
securities (six months ended 30 June 2019: HK$11,781,000). The
reason of the significant reduction in realised loss and unrealised
loss on listed securities was due to the better performance of the
listed securities hold by the Group during the six months ended 30
June 2020.

For the six months ended 30 June 2020, the loss attributable
to owners of the Company was approximately HK$9,434,000 as
compared to the loss of approximately HK$11,273,000 in the
same period last year. The loss for the six months ended 30 June
2020 has decreased as compared with same period last year
which was mainly due to the net effect of reduction in unrealised
loss on listed securities of approximately HK$2,538,000 as
compared to approximately HK$11,781,000 in same period last
year and increment in impairment losses of unlisted investments
and deposit of approximately HK$7,624,000 (six month ended
30 June 2019: nil). As at 30 June 2020, the net assets of the
Group were approximately HK$157,282,000 (31 December
2019: HK$165,716,000), the net assets slightly decreased by
approximately 5.1% when compared with same period last year.
The financial assets at fair value through profit or loss decreased
from approximately HK$26,806,000 as at 31 December 2019
to approximately HK$26,156,000 as at 30 June 2020 and the
financial assets at fair value through other comprehensive
income (the “Financial Assets at FVTOCI”) of approximately
HK$30,400,000 (31 December 2019: HK$29,400,000) was
recorded as at 30 June 2020, the increase of the Financial Assets
at FVTOCI was attributable to the fair value change of 20% equity
interest of Perfect Path Limited owned by the Company.

Prospects and future plan

The Hong Kong Monetary Authority (HKMA) has stepped into
the currency market couple times this year, selling billions of Hong
Kong dollar to rein back its strength, as hot money continues to
pour into Hong Kong. The Group believes the fund flows coming
to Hong Kong was the good signal to Hong Kong financial market,
Hong Kong’s stock market kicked off June 2020 with its biggest
gain since the end of March 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDWN

However, the external environment is of high relevance to the
economy and financial market in Hong Kong. In term of the slow
growth projections of Hong Kong and China and the outbreak of
Coronavirus Disease 2019 (the “COVID-19 outbreak”), the Group
expects it is full of challenges in 2020.

Since early 2020, the COVID-19 outbreak has spread
throughout the world and has adversely affected business and
economic activities worldwide significantly. Certain adverse
impact on the Group has appeared in the first half of 2020, the
Group expected COVID-19 outbreak will continue to affect the
Group’s financial performance for the second half of 2020. The
Group will closely monitor the development of the COVID-19
outbreak and continue to evaluate its impact on our business,
financial position and operating results.

Looking ahead to second half of 2020, the Company will stay
in focus to invest in trading securities, private equity funds and
private enterprises with potential prospect. Our approach will keep
timely and appropriate investment strategies in response to the
volatile market, in order to enhance our investment portfolio and
achieve net asset appreciation. The Board will pay close attention
to the macro trends and keep seeking opportunities to invest in
China, Hong Kong and overseas. The Company will continue
to implement its risk management policy with an aim to achieve
stable returns on investments for our shareholders.

Financial Review
Liquidity and financial resources

The Group had available bank balances and cash as at 30
June 2020 of approximately HK$21,646,000 (31 December 2019:
HK$28,187,000) which were mainly placed in banks as general
working capital. Bank balances and cash held by the Group are
mainly denominated in Hong Kong dollars.

The Group had shareholders’ funds of approximately
HK$157,282,000 as at 30 June 2020 compared to approximately
HK$165,716,000 at 31 December 2019, representing a decrease
of approximately 5.1%.

As at 30 June 2020, the Group does not have any banking
facilities (31 December 2019: nil).

As at 30 June 2020, the Group had borrowings of
approximately HK$21.5 million (31 December 2019: HK$22.3
million). The gearing ratio of the Group was approximately 13.4%
(31 December 2019: 13.4%) which represents the ratio of the
Group’s borrowings to the net asset value of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

In view of the coronavirus-led downturn weighs on credit
quality, the credit rating agency expected that the default rate
will rise materially to 6.4% at the end of 2020, based on the
assessment of the Group, impairment losses of various loan notes
of approximately HK$6,032,000 and deposit of approximately
HK$1,592,000 were recognised during the six months ended 30
June 2020. Meanwhile, the gold price rose by more than 15% in
the first half of 2020, the Group assessed the fair value of Perfect
Path Limited which principally engaged in gold mining business,
was recognised approximately HK$1.0 million fair value gain for
the six months ended 30 June 2020.

The Group did not have any capital expenditure commitment
as at 30 June 2020 and 31 December 2019.

There was no significant change in the Group's capital
structure for the six months ended 30 June 2020.

Rights Issue of 239,817,900 Rights Shares at HK$0.28 per
Rights Shares on the basis of two (2) Rights Shares for
every one (1) Share held on the Record Date

Reference is made to (i) the announcements of the Company
dated 18 July 2019, 30 July 2019, 2 August 2019, 13 August
2019, 13 September 2019 and 18 October 2019, respectively
(the “Announcements”); (ii) the circular of the Company dated
21 August 2019 (the “Circular”); and (iii) the prospectus of the
Company dated 25 September 2019 (the “Prospectus”) in relation
to, amongst others, the Rights Issue. Unless otherwise defined,
capitalised terms used herein shall have the same meanings as
those defined in the Announcements, Circular and Prospectus.

On 18 July 2019, the Company and the Underwriter entered
into the Underwriting Agreement in respect of the proposed
Rights Issue. The Board proposed to implement the Rights Issue
on the basis of two (2) Rights Shares for every one (1) Share
held on the Record Date at the Subscription Price of HK$0.28
per Rights Share to raise approximately HK$67.15 million before
expenses by issuing 239,817,900 Rights Shares to the Qualifying
Shareholders.

The estimated net proceeds from the Rights Issue would
be approximately HK$65.44 million (equivalent to a net price
of approximately HK$0.273 per Rights Share), among which (i)
approximately HK$30.00 million would be used for repayment
of the shareholders loan due to shareholder in the principal
amount of HK$30.00 million with interest rate at 8% per annum,
which would mature on 6 October 2019; (ii) approximately
HK$30.00 million would be used for investment in listed securities
and unlisted securities; and (iii) the remaining balance of
approximately HK$5.44 million would be used for general working
capital of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

Details of the Rights
Announcements, Circular and Prospectus.

Issue were set out in the

As at 30 June 2020, updated on the net proceeds of the
Rights Issue had been utilised as follows:

The remaining net
proceeds as at

Date of announcement Event 31 December 2019
R-ZE-hE
tTZA=t—-H2

AERH S BB REFE

18 July 2019 (completed Rights Issue on the basis of
on 21 October 2019) two Rights Shares at the
subscription price HK$0.28
per Rights Shares for every
one existing Share

Approximately
HK$30,000,000
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(i) Approximately (i)
HK$30 million for
the investment in
listed securities and
unlisted securities
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Actual use of proceeds
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Approximately
HK$4.5 million was
used to invest in
listed securities, the
balance HK$25.5
million will be
utilised as intended
within next 12 to 18
months of the date
of this report
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Note 1: The expected timetable for fully utilising the unutilised net
proceeds is determined based on the Group’s best estimate of
future market conditions, and is subject to change depending on
current market conditions and future market developments.

Note 2: The Company had resolved to change in use of the remaining
net proceeds from the Rights Issue (the “Remaining Proceeds”)
approximately HK$10.0 million to HK$15.0 million with the
intention to apply such amount towards investment in listed and
unlisted securities (i) in banking and finance sector; (ii) in energy
industry; and (iii) in provision of internet of things and internet
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services industry. The reason for change in use of the Remaining
Proceeds is the internet of things and internet services industry
will be benefited from the change in social behavior. On the other
hand, the Board considered that the market price of certain listed
securities in banking and finance sector and also energy sector are
comparatively low due to oversold. For details of change in use of
proceed were set out in the announcement dated 18 May 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT REVIEW

The Company is an investment company listed on the main
board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) under Chapter 21 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”). The
principal activity of the Company is investment holding and
the Group is principally engaged in investments in securities
listed on recognised stock exchanges and unlisted investments
with potential for earning growth and capital appreciation. It is
the corporate strategy of the Group to strengthen its existing
businesses and continue its focus on financing future investment
opportunities domestically and internationally to achieve financial
growth for the Group and to maximise the shareholders’ value.

The Company held twelve investments as of 30 June 2020,
comprising seven equity securities listed in Hong Kong, one
unlisted convertible bonds in Hong Kong, three loan notes issued
by three private entities in China and one item of interests in a
private entity in Anguilla. Pursuant to the requirements stipulated
in Rule 21.12 of the Listing Rules, the Company discloses its
ten largest investments and all individual investments with
value exceeding 5% of the Company’s gross assets with brief
description of the investee companies are provided in the notes
10 to 12 to the unaudited consolidated financial statements of this
report and the section under “significant investments held and
their performance”.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDWN

Significant investments held and their performance

For the six months ended 30 June 2020, the Group
recorded revenue of approximately HK$4,001,000 as compared
to approximately HK$4,539,000 in the same period last year,
representing a decrease of approximately 11.9%. The decrement
in revenue was due to decrease of interest income from unlisted
investments during the period.

The Group recorded a realised gain of approximately
HK$585,000 (six months ended 30 June 2019: HK$1,737,000)
and an unrealised loss of approximately HK$2,538,000 (six
months ended 30 June 2019: HK$11,781,000) on listed
securities. Meanwhile, impairment losses of various loan notes of
approximately HK$6,032,000 (six months ended 30 June 2019: nil)
and deposit of approximately HK$1,592,000 (six months ended 30
June 2019: nil) were recognized during the Reporting Period.

As at 30 June 2020, the Group held trading securities of
approximately HK$5,850,000 (31 December 2019: HK$7,286,000).
The decrease was mainly due to the net effect of the fair value
loss on listed securities of approximately HK$2,538,000 and
increase the portfolio of the listed securities during the six month
ended 30 June 2020.

As at 30 June 2020, the Group’s unlisted investments
(comprised of financial assets at fair value through profit or loss,
the Financial Assets at FVTOCI and loans and receivables)
were approximately HK$128,947,000 (31 December 2019:
HK$129,977,000). Other receivables, deposits and prepayments
was approximately HK$21,231,000, as compared to approximately
HK$23,874,000 as at 31 December 2019, representing a decrease
of approximately 11.1%.

Pursuant to the requirements stipulated in Rule 21.12 of
Listing Rules, the Company discloses its ten largest investments
and all individual investments with value exceeding 5% of the
Company’s gross assets with brief description of the investee
companies as follows and as disclosed in note 10 to 12 to the
unaudited consolidated financial statements:
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MANAGEMENT DISCUSSION AND ANALYSIS

YIZEBETCREWRERL A

Loan Note Investment — )
(EEBA R

EREE A B is a private entity established in PRC, which
is principally engaged in developing and designing mechanical
equipment. EE @A B % has been developing and producing
intelligent garbage collection systems and production equipment
for nearly 10 years. The Group held a loan note issued by = [# i@
FA B 2% with fixed interest at 10% per annum (“LN1”). The interest
income recognised of the Group from the LN1 for the six months
ended 30 June 2020 was approximately HK$1.2 million (30 June
2019: HK$1.2 million). The impairment loss recognised during
the six months ended 30 June 2020 was approximately HK$1.8
million (six months ended 30 June 2019: nil). Based on the
latest management account of & [& & F§ ® 2, the unaudited net
profit for the year ended 31 December 2019 was approximately
RMB212,000 and its net asset value as at 31 December 2019
was approximately RMB13.0 million. The Board considered the
industry of intelligent garbage collection systems and production
equipment have great prosperity and the financial performance of
E[% 3B B B % was satisfactory. The Board also expected that 3=
R 8 F 2 % will keep the growth trend in future. Therefore, holding
the fixed interest income from loan notes was interest of the
Group to obtain a stable cash inflow.

Loan Note Investment —
D EFEE HE

The Group had subscribed a loan note issued by A& & 1A
B which was private entity established in the PRC, which was
principally engaged in private flight service and management
platform in China. B8 & {A & was issued a loan note (“LN2”) in
November 2019 to the Company and would mature after two years
from date of issue. LN2 bears fixed interest at 5% per annum and
is measured at amortised cost. The interest income recognised of
the Group for the six months ended 30 June 2020 from LN2 was
approximately HK$823,000 (30 June 2019: nil). The impairment
loss recognised during the six months ended 30 June 2020 was
approximately HK$1.5 million (six months ended 30 June 2019:
nil). Based on the management account of A8 /A5 as at
30 November 2019, the unaudited net profit was approximately
RMB25.9 million. As at 30 November 2019, the net asset value
of A& EE
considered the industry of private flight service in China has bright
future and the Board expects that A& & {A 5 will keep the growth
trend in the coming future. Therefore, holding the fixed interest
income from the LN2 was in the interest of the Group to obtain a
stable cash inflow.

RN G E NS RN BEMERE B

{BE was approximately RMB68.6 million. The Board
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

Loan Note Investment — K Y| £ [E 61 Z #W R 15 B R 1 7]
(EEEREW)

EEBEKM is a private entity established in PRC, which
is principally engaged in providing integrated R&D, design,
sales and after-sales service in packaging equipment. In the
past years, the = [& & & # # was developing and producing
intelligent air traffic control aircraft, which was an important tool
for the development of air traffic control technology in China’s civil
aviation airports. The Group held a loan note issued by = [& £ 5
A% with fixed interest at 10% per annum (“LN3”). The interest
income recognised of the Group from LN3 for the six month ended
30 June 2020 was approximately HK$1.2 million (30 June 2019:
HK$1.2 million). The impairment loss during the six months ended
30 June 2020 was approximately HK$1.8 million (six months
ended 30 June 2019: nil). Based on the latest management
account of [ & & ##, the unaudited net profit for the year
ended 31 December 2019 was RMB1,055,000 and its net asset
value as at 31 December 2019 was approximately RMB14.4
million. The packaging equipment market was set to grow from
its current market value of more than US$38 billion to more than
US$47 billion by 2024, according to a new research report from
Global Market Insights Inc. Demand for packaging equipment is
primarily driven by the development of energy-efficient equipment,
increasing adoption of automated packaging machines and
consumer demand for personal care goods. The Board considered
that the packaging equipment industry has great potential, and
the financial performance was same as the expectation and also
expected that i [£ £ % # 4 will keep the growth trend in future.
Therefore, holding the fixed interest income from loan notes was
interest of the Group to obtain a stable cash inflow.

COCOON HOLDINGS LIMITED HEXS#ERERA T
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MANAGEMENT DISCUSSION AND ANALYSIS

Convertible Bond Investment — HF Financial Group (Hong
Kong) Limited (“HF Group”)

HF Group a private entity established in Hong Kong, which is
principally engaged in securities brokerage business and asset
management business. Hong Kong stock market is one of the
biggest stock market of the world, total capital raised from the
Hong Kong securities market through IPOs constantly stayed top
three in the world for the past decade. Although the securities
brokerage business was competitive, more business from
launching Shanghai Connect and Shenzhen Connect to create
more room and opportunities for securities brokerage business.
Above-mentioned the new co-operation of Hong Kong securities
market and China securities market have created opportunities
for assets management business as well. The Group held a
convertible bond issued by HF Group with fixed interest at 8%
per annum (“CB”). The interest income recognised of the Group
from CB for six months ended 30 June 2020 was approximately
HK$786,000 (30 June 2019: HK$782,000). No unrealised gain or
loss recognised during the six months ended 30 June 2020. Based
on the latest management account of HF Group, the unaudited
net loss for the year ended 31 December 2018 was HK$15.0
million and its net asset value as at 31 December 2018 was
approximately HK$52.6 million. As keen competition of brokerage
securities business in Hong Kong, fluctuation of Hong Kong stock
market and the geopolitical environment in Hong Kong recently, a
result of loss making for the year ended 31 December 2018 of HF
Group. As the net asset value of HF Group was much higher than
the principal amount of CB, the Group considered that the default
risk of the CB was low. In addition, CB is continuing to generate
interest income for the Group up to its expiry date.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDWN

Private Equity Investment — Perfect Path Limited (“Perfect
Path”)

Perfect Path is a private entity incorporated in Anguilla, which
principally engaged in gold mining business. The Group held 20%
of equity interest of Perfect Path, despite the Group held 20%
of the voting power in Perfect Path, however, under contractual
arrangements, the other shareholders control the composition
of the board of directors and have control over Perfect Path.
Perfect Path still not deployed their business therefore no
income generated during the six months ended 30 June 2020.
Perfect Path owns 45% interest in a gold mine in Thailand. The
net asset value of Perfect Path as at 31 December 2019 was
approximately HK$153.5 million. The fair value gain recognised
for the six months ended 30 June 2020 was approximately HK$1.0
million. Perfect Path will put into production after the outbreak
of coronavirus under control and infrastructure to be ready. The
Board considered that the gold price will be in the same trend
with the past decade and therefore, the Group can enjoy the
appreciation of gold mine holding by Perfect Path by gold price
rising.

Listed Equity Investment — Tencent (Holdings) Limited
(“Tencent”)

Tencent is a company incorporated in the Cayman Islands
(stock code: 700). Tencent is principally engaged in the provision
of value-added services, financial technology and business
services and online advertising services. Based on the latest
published quarterly report for the three months ended 31 March
2020, the net profit for the period was approximately RMB$29,403
million comparing with the net profit for the same period last year
was approximately RMB27,856 million, the increase of net profit
of Tencent was mainly due to the increase in revenue. The net
asset value of Tencent as at 31 March 2020 was approximately
RMB513,543 million. Net dividend (after expenses) approximately
HK$1,600 was received from Tencent during the six months ended
30 June 2020 (30 June 2019: nil). According to the quarterly
report for the three months ended 31 March 2020 of Tencent, they
expect in-game consumption activities to largely normalise as
people return to work, and they see some headwinds for the online
advertising industry. The Board believed the leading position of
Tencent in the market can make them to enjoy the prosperity of
internet industry, the Group would hold the investment in Tencent
and closely monitor its performance and may adjust the portfolio
of Tencent from time to time.

COCOON HOLDINGS LIMITED HEXS#ERERA T
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MANAGEMENT DISCUSSION AND ANALYSIS

Listed Equity Investment — HSBC Holdings plc (“HSBC”)

HSBC is a company incorporated in England (stock code:
005). HSBC’s principally businesses are retail banking and
wealth management, commercial banking, global banking and
markets and global private banking. Based on the latest published
quarterly results for the three months ended 31 March 2020,
the net profit for the period was approximately US$2,508 million
comparing with the net profit for the same period last year was
approximately US$4,910 million, the decrease of net profit of
HSBC was mainly due to the decrease in total operation income.
No dividend was received from HSBC during the six months ended
30 June 2020 (30 June 2019: nil). According to the quarterly
results for the three months ended 31 March 2020 of HSBC, they
expect the impact of coronavirus will likely lead to higher expected
credit loss, they have temporarily delayed parts of transformation
including some elements of their cost and risk-weighted asset
reduction programme, and expect restructuring costs for 2020
to be lower than indicated in 2019 annual results. The Board
believed the market price of HSBC was comparatively low due
to oversold and the financial performance of HSBC will become
better. The Board will closely monitor the performance of HSBC
and may adjust the portfolio of HSBC from time to time.

Listed Equity Investment — CNOOC Limited (“CNOOC”)

CNOOC is a company incorporated in Hong Kong (stock code:
883). CNOOC is principally engaged in exploration, development,
production and sale of crude oil and natural gas. Based on the
latest published annual report of CNOOC for the year ended 31
December 2019, the profit for the year attributable to owners was
approximately RMB61,045 million comparing with the profit for the
year attributable to owners for the last year was approximately
RMB52,675 million, the increase of the profit was mainly due to
less loss attributable to a joint venture. No dividend was received
from CNOOC during the six months ended 30 June 2020 (30 June
2019: nil). The Board believed that CNOOC as one of the leader in
the industry in China and the market price was comparatively low
due to oversold, the Board considered the market price of CNOOC
will rebound eventually. The Board will closely monitor the
performance of CNOOC and may adjust the portfolio of CNOOC
from time to time.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

Listed Equity Investment — Classified Group (Holdings)
Limited (“Classified”)

Classified is a company incorporated in the Cayman Islands
(stock code: 8232). Classified is principally engaged in restaurant
operations in Hong Kong. Based on the latest published quarterly
report for the three months ended 31 March 2020, the net loss for
the period was approximately HK$3.5 million comparing with the
net loss for the same period last year was approximately HK$2.7
million, the increase of net loss of Classified was mainly due to
the decrease in revenue, which were mainly due to the spread
of Novel Coronavirus which had adverse impact on Classified’s
restaurant revenue. The net asset value of Classified as at
31 March 2020 was approximately HK$70.2 million comparing
with same period last year was HK$88.3 million. No dividend
was received during the six months ended 30 June 2020 (30
June 2019: nil). Classified restaurants are a collection of casual
European cafés specializing in artisan breads, cheeses and
boutique wines, and are renowned for their breakfast and all-day
dining menu. Offering casual seating areas in most locations,
Classified encourages neighbourhood street-level interaction.
Classified has over ten restaurants in Hong Kong mainly in
commercial area. According to the quarterly report of Classified
for the three months ended 31 March 2020, they plan to i) expand
the take-away product line, increase marketing efforts and sales
stimulating measures; ii) enhance and upgrade our existing
restaurant facilities to attract more customers; iii) closely monitor
the quotations of our suppliers to ensure we obtain competitive
prices for our food ingredients; and iv) open more new restaurants
with lower costs. The Board believed the strategy are good fit with
the consumer market and the performance of Classified became
better, the Group would hold the investment in Classified and will
closely monitor the performance of Classified.

COCOON HOLDINGS LIMITED HEXS#ERERA T
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MANAGEMENT DISCUSSION AND ANALYSIS

Listed Equity Investment — On Real International Holdings
Limited (“On Real”)

On Real is a company incorporated in the Cayman Islands
(stock code: 8245). On Real is a two-way radio product designer
and manufacturer established in 2001. On Real derived
revenue principally from designing, manufacturing and selling
two-way radios and baby monitor products on original design
manufacturing basis. Based on the latest published quarterly
report for the three months ended 30 June 2020 of On Real,
the net loss for the three months ended 30 June 2020 was
approximately HK$3.7 million comparing with the net loss of
approximately HK$1.9 million for the same period last year,
primarily due to the decrease in gross profit in trading low margin
product. The net asset value of On Real as at 30 June 2020
was approximately HK$59.7 million. No dividend was received
during the six months ended 30 June 2020 (30 June 2019: nil).
According to the quarterly report of On Real for the three months
ended 30 June 2020, approximately 45% of the total revenue were
derived from the US market. The US market of two-way radio
and baby monitor were the largest market in the world and it was
appropriate marketing strategy of On Real to focus on the US
market. The Board appreciated the effective marketing strategy
of On Real and would hold the investment in On Real to earn
the capital appreciation and the Group will closely monitor the
performance of On Real in the future.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, the Group employed a total of 3 full-
time employees (30 June 2019: 3 full-time employees), including
the executive Directors. Employees’ remuneration are fixed and
determined with reference to the market remuneration.

SEGMENT INFORMATION

For management purpose, the Group’s business activity is
organised into a single operating segment, being investments
in securities listed on recognised stock exchanges and unlisted
investments with a potential for earnings growth and capital
appreciation. Accordingly, no operating segment information to be
presented.

EXPOSURES TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES
The Group has no significant exposures to fluctuations in

foreign exchange rates and, therefore, did not use any financial
instruments to hedge such exposures.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no significant contingent
liabilities.

PLEDGE OF ASSETS

As at 30 June 2020, the Group’s trading securities of carrying
amount of approximately HK$3,957,000 (31 December 2019:
HK$1,715,000) were pledged to a securities broker to secure
margin loan borrowed by the Group.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

The Company did not redeem any of its listed shares during
the six months ended 30 June 2020. Neither the Company nor any
of its subsidiaries has purchased or sold any of the Company’s
listed shares during the period.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2020, none of the directors or chief executives
of the Company had, nor were they taken to or deemed to have
under Part XV of the Securities and Futures Ordinance (“SFO”),
any interests or short positions in the shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) or any interests which
are required to be entered into the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to
the Company and pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”)
to the Listing Rules.

At no time during the period was the Company or any of its
subsidiaries, a party to any arrangements to enable the directors
or chief executives of the Company (including their spouse and
children under 18 years of age) to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any
other body corporations.

OTHER INFORMATION
Hi & ¥
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OTHER INFORMATION
HtwE R

SUBSTANTIAL SHAREHOLDERS’ INTERESTS FTERRREQAFAZKROREBR D 2 #
AND SHORT POSITIONS IN THE SHARES AND BERAKAE
UNDERLYING SHARES OF THE COMPANY

At 30 June 2020, the Company had been notified of the RZBE-_ZTFENA=1TH HELFRBEEHE

following substantial shareholders’ interests and short position, BHRABTF 2RO ERRARERMEAT - XA A
being 5% or more of the Company’s shares and underlying shares ENMe N TTERITEAERAR RGN RIEERMIE

which are required to be recorded in the register of interests in 5% A 2w KR
shares and short positions maintained under Section 336 of the

SFO:

Percentage of

total issued ordinary
shares of the
Company as at

30 June 2020

LER VNETDS
Name of shareholders Capacity/Nature of Interests Number of —ZE-ZFH¥ XA
BRE®S 51, ordinary shares held =+BRzO®%T
28 EEME FEEEEREAE ZERAEES L
Chen Chien Yeh Beneficial owner/ 97,830,790 (L) 27.20%
BR 22 3 Beneficial interest
ERBEEA Eala
Twu Kai Ting Beneficial owner/ 6,240,000 (L) 1.73%
R I Beneficial interest (Note 2)
ERfEA Eala (Kt it2)
Solution Smart Holdings Limited Beneficial owner/ 5,174,000 (L) 1.44%
Beneficial interest (Note 1 & 2)
BB EnEs (Btat1k2)
SW Venture Asia Limited Interest in controlled corporation/ 5,174,000 (L) 1.44%
Corporate interest (Note 1 & 2)
REtEEEREEER (B iF1k2)
Yeung Shing Wai Interest in controlled corporation/ 5,174,000 (L) 1.44%
5 f& Corporate interest (Note 1 & 2)
THEE R EEES (Bt at1k2)
(L) — Long Position (L) — F&
(S) — Short Position (S) — ##&

18 COCOON HOLDINGS LIMITED HEXS#ERERAT



SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)

Notes:

1. Solution Smart Holdings Limited, a company incorporated in the
British Virgin Islands with limited liability, is wholly owned by
SW Venture Asia Limited. SW Venture Asia Limited, a company
incorporated in the British Virgin Islands with limited liability, is wholly
and beneficially owned by Mr. Yeung Shing Wai. Accordingly, Mr.
Yeung Shing Wai and SW Venture Asia Limited are deemed to be
interested in the Shares held by Solution Smart Holdings Limited
under the SFO.

2. Following the completion of the Rights Issue in October 2019, the
Company had not received any notifications of disclosure of interests
from those shareholders reporting the change in number of shares.
Based on the issued shares as at 30 June 2020, the percentage level
of those shareholders had been reduced to below 5%.

Save as disclosed above, as at 30 June 2020, the Company
has not been notified of any other interests or short positions in
the shares and underlying shares of the Company which had been
recorded in the register required to be kept under Section 336 of
the SFO.

CORPORATE GOVERNANCE

The Company adopted all code provisions set out in the
Corporate Governance Code (the “Code”) contained in Appendix
14 to the Listing Rules as its own code on corporate governance
practices.

The Company has complied with the code provisions as set
out in the Code during the six months ended 30 June 2020.

The Board will continue to monitor and review the Company’s
corporate governance practices to ensure compliance with the
Code.

OTHER INFORMATION
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OTHER INFORMATION
HtwE R

CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B (1) OF THE LISTING
RULES

Pursuant to the disclosure requirement under Rule 13.51B (1)
of the Listing Rules, there was no changes in information of the
Directors for the six months ended 30 June 2020 and up to the
date of this report.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code of conduct regarding
securities transactions by the Directors. Having made specific
enquiry, all Directors confirmed that they have complied with the
required standard set out in the Model Code in respect of the six
months ended 30 June 2020.

The Company has also established written guidelines
regarding securities transactions on no less exacting terms of the
Model Code for specific individual who may have access to inside
information in relation to the securities of the Company.

EVENTS AFTER THE REPORTING PERIOD

The Group had no significant events requiring disclosure that
has taken place subsequent to 30 June 2020 and up to the date of
this report.

AUDIT COMMITTEE

The audit committee and management of the Company have
reviewed the accounting principles and practices adopted by the
Group and discussed risk management, internal controls and
financial reporting matters, including a review of the unaudited
interim accounts for the six months ended 30 June 2020.

COCOON HOLDINGS LIMITED HEXS#ERERA T
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MEMBERS OF THE BOARD

As at the date of this interim report, the Board comprises 2
executive Directors, namely, Mr. Wu Ming Gai (Chairman) and
Ms. Chan Carman Wing Yan (Chief Executive Officer); 3 non-
executive Directors, namely, Mr. William Keith Jacobsen, Mr Chen
Albert and Mr. Wong Chung Yan Sammy and 3 independent non-
executive Directors, namely, Ms. Chan Man Yi, Ms. Leung Yin
Ting and Mr Jiang Qian.

By Order of the Board
Cocoon Holdings Limited
Wu Ming Gai

Chairman

Hong Kong, 20 August 2020

OTHER INFORMATION
Hi & ¥

EEERE

RAFPHBEEAY EZSEEMEATES
DRI REASRERE (EF) RERKML £ (1T :
ZERFATES  DHNAREKEELLE REBEER
BERCELE AR=ZRBIUFNATEE DA AR
BERL REBLIREHRLE -

AEEG®
TEXSERERL A
e

[k RES

HEE —_E_ZFN\AZTH

Interim Report 2020 FHiR &

21



22

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BHAGEEERAMMEEKRER

For the six months ended 30 June 2020
HE-_T-_TFAA=1+HI<EA

The management of Cocoon Holdings Limited (the “Company”) is
responsible for the preparation of the accompanying condensed
consolidated financial statements (“Interim Financial Statements”).
The Interim Financial Statements have been prepared in
accordance with International Accounting Standard 34 “Interim
Financial Reporting” and are considered by the management to
present fairly the financial position, operating results and cash
flows of the Company and its subsidiaries (collectively referred
to as the “Group”). The Interim Financial Statements have not
been audited, reviewed or otherwise verified for accuracy and
completeness of information by the Company’s auditor but have
been reviewed by the audit committee of the Company.

Cocoon Holdings Limited Bl X S A& B R A &) ([ &
RAINDHEREEEREENNTREE M B HRE
([FEAR sk ]) - REABI SR DR IBBIBR &5
ERNEI4E RS HRE IMARE  MEEERRE
REMIBARAREMBAR(SRBRINEER])
W HRR  KEEERBASRE - PHUVBRRAL
ELEBARANEBEMER BHASTHERR
ERNEEERTEY HELARABEREE S
=6 -

Six months ended 30 June
BEAA=THLAEA

2020 2019
—EZEF —E-hF
(Unaudited) (Unaudited)
(REEXK) (REEZ)
Note HK$’000 HK$’000
lioh=3 FAER FH T
Gross proceeds from disposals of trading H &% 5 & 51
securities FriSRIB 58 3,954 38,715
Revenue WA 2 4,001 4,539
Other revenue H g A 2 3 1,290
Other gains and losses, net Hi = R EE 58 2 (9,576) (11,679)
(5,572) (5,850)
Finance costs % &R 3 (775) (1,963)
Other operating expenses Hi&EFAL (3,087) (3,460)
Loss before tax BRI EE 4 (9,434) (11,273)
Income tax P15 5t 5 — =
Loss for the period BN g B (9,434) (11,273)
Other comprehensive income, net of tax: H b2 E Iz - B FHE :
Item that will not be reclassified to profit IS EHHEEZEFHNIER -
or loss:
— Fair value gain on financial —RAARBEREM2E KSR
assets at fair value through other (TERAREREMEE KT
comprehensive income (“FVTOCI") RONEREEN LA LE KR 1,000 —
Loss and total comprehensive expense ANATER A ERHE
for the period attributable to owners of BEREERIBE
the Company (8,434) (11,273)
HK$ HK$
B om
Loss per share BRERE 7
Basic HA (0.03) (0.09)
Diluted s (0.03) (0.09)

The notes on pages 26 to 48 form part of these interim financial

statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & B # AR 3R

At 30 June 2020
RZF-ZTFXA=1+AH

At At
30 June 31 December
2020 2019
R-ZB-EF RZZE—NF
~A=t+H8H +=Z—A=+—H
(Unaudited) (Audited)
(REER) (&= %)
Note HK$°000 HK$’000
o3 FHE T FET
Non-current assets ERBEE
Property, plant and equipment M- WEREE 8 7 10
Right-of-use assets FEHREEE 336 475
Other receivables, deposits and Hh R - e RTEMNKIEA
prepayments — 3,000
Loan notes BEREE 10 70,770 75,913
71,113 79,398
Current assets REEE
Other receivables, deposits and HEMERK e KRB RIE
prepayments 9 21,231 20,874
Loan notes BEREE 10 7,471 5,144
Financial assets at fair value through ?ﬁ@ﬁ@ﬁﬁééﬁﬁﬂ iR
profit or loss (“FVTPL") (ERAREREBEEIER]
B &R & E 11 26,156 26,806
Financial assets at FVTOCI ERAREREME2EKZET K
HEmEE 12 30,400 29,400
Due from securities brokers fE U 78 5 S 42 SRR 1,752 12
Bank balances and cash WITHEBEE® 21,646 28,187
108,656 110,423
Current liabilities RBEE
Due to securities brokers R FEE&LD 1,616 2,011
Other payables and accruals M FE 5 3K &EE uﬂ' & A 13 660 1,347
Lease liabilities HEBE 229 282
Promissory notes Z SN 15 — 337
2,505 3,977
Net current assets REBEEFE 106,151 106,446
Total assets less current liabilities HWEERRBARS 177,264 185,844
Non-current liabilities kRBEME
Lease liabilities HEBRE 62 208
Promissory notes AE 15 19,920 19,920
19,982 20,128
Net assets EEFE 157,282 165,716
Capital and reserves EXEHE
Share capital % A< 16 35,973 35,973
Reserves ] 121,309 129,743
Total equity R 157,282 165,716
Net asset value per share BEREEFE HK$0.4438 7T HK$0.46 78 7T
The notes on pages 26 to 48 form part of these interim financial %26 B MR AT ERE T — 10 -

statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS ERERE R

For the six months ended 30 June 2020

BE-_Z-_ZTEXA=1tHIEA

Financial
assets at
Share Share  Contributed FVTOCI  Accumulated

capital premium surplus reserve losses Total

BOAE

RE®ZE

W 5 R #
For the six months ended HE-Z-%8% RA& R EE BHRN SREERE ZitER A
30 June 2020 RA=ZTHLEAREA HK$°000 HK$'000 HK$°000 HK$°000 HK$°000 HK$°000
(unaudited) (REEHK) TER TER TER TER TER TER
At 1 January 2020 RZZZFTF-H—H 35,973 41,313 107,918 10,900 (30,388) 165,716
Loss and comprehensive THEEER - - - 1,000 (9,434) (8,434)

expenses for the period 2HERAX

Change in equity for the period FHEERZ - - — 1,000 (9,434) (8,434)
At 30 June 2020 RZBZBEXA=1H 35,973 41,313 107,918 11,900 (39,822) 157,282

Financial

assets at

Share Share Contributed FVTOCI  Accumulated

capital premium surplus reserve losses Total

BAAE

REMZE

W5 51 B 89
For the six months ended BE-Z-N% B BB EaRt SREERRB ZHER ks
30 June 2019 NAZTHLERER HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(unaudited) (RiEE%) THL TAL TAL TEL THL TR
At 1 January 2019 RZE-NE—A—H 119,909 200,377 — 8,676 (193,571) 135,391
Impact of initial application of IFRS 16 EHAEFRKE KRS EE — = = = (9) (9)

165 0% 2
At 1 January 2019 (as restated) R=ZZ-NE-A—R(EE7) 119,909 200,377 = 8,676 (193,580) 135,382
Loss and comprehensive REHEEER — = = = (11,213) (11,213)
expenses for the period 2ERT

Transfer upon Capital Reorganisation i 21 & /8 14 & 5 (107,918) (200,377) 107,918 = 200,377 =
Change in equity for the period REEERE (107,918) (200,377) 107,918 — 189,104 (11,273)
At 30 June 2019 RZEB-NFRA=TH 11,991 — 107,918 8,676 (4,476) 124,109

The notes on pages 26 to 48 form part of these interim financial

statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FRGERERER

For the six months ended 30 June 2020
HE-T-_TFA=1+BILXEA

Six months ended 30 June

BEAA=THLAEA

2020 2019

—EZEF —E-NF

(Unaudited) (Unaudited)

(REEX) (REeEZ)

HK$’000 HK$’000

FER FHE T

Net cash used in operating activities KRETHMAESTFE (6,342) (4,326)

Net cash used in investing activities RETBFMARSFH - =

Cash flows used in financing activities MEZBMARSRE

Principal portion of lease payments HERBEAEHBD (199) —

Net cash used in financing activities MEEZBMARESFE (199) —

Net decrease in cash and cash equivalents RERBLZEHEEL FHE (6,541) (4,326)

Cash and cash equivalents at 1 January R—B—BZzBEEsRREELEE 28,187 4,779

Cash and cash equivalents at 30 June RARB=Z+THZRERBEEHE 21,646 453
Analysis of the balances of cash and REeRFASEHEH DM

cash equivalents
Bank balances and cash RITEHREBR € 21,646 453
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BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30
June 2020 (“Interim Financial Statements”) are prepared
in accordance with International Accounting Standard 34
“Interim Financial Reporting” issued by the International
Accounting Standards Board (“IASB”). In addition, the Interim
Financial Statements include applicable disclosures required
by the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The Interim Financial Statements do not include all the
information and disclosures required in the annual financial
statements of the Group and should be read in conjunction
with the annual financial statements of the Group for the
year ended 31 December 2019. The accounting policies and
methods of computation used in the preparation of these
Interim Financial Statements are consistent with those used
in the annual financial statements of the Group for the year
ended 31 December 2019.

In the current period, the Group has adopted all the new
and revised International Financial Reporting Standards
(“IFRSs”) issued by the IASB that are relevant to its
operations and effective for its accounting period beginning
on 1 January 2020. IFRSs comprise International Financial
Reporting Standards; International Accounting Standards;
and Interpretations. The Group has not early adopted any
other standard, interpretation or amendment that has been
issued but is not yet effective. A number of new and amended
standards are effective from 1 January 2020 but they do
not have a material effect on the Group's Interim Financial
Statements.

COCOON HOLDINGS LIMITED HEXS#ERERL T

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REVENUE, OTHER REVENUE, OTHER GAINS 2.

AND LOSSES, NET

The Group principally invests in securities listed on
recognised stock exchanges and unlisted investments,
including equity securities and convertible bonds issued by
corporate entities. Revenue, other revenue and other losses,
net recognised during the period are as follows:

REFLE AN B RRMEE

WA -HfgA - Htth = REER  F
]
AEFBFZRENERAUBARIA LM ZFEFH
&E%Em%gﬁ%ﬂzﬁﬁﬁ%&T%%ﬁ%
ZLIELEMHE - FHAERZKA ~ HA K
Hihgsis  FEAT :

Six months ended 30 June
BEXA=1THLEKEA

2020 2019
—EZEF — &
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$°000 HK$’000
FER F# T
Revenue: WA
Interest income from AR EIBRFEHA -
— loans and receivables — B M fE U FROR 3,215 2,865
— convertible bonds designated at —EBEAEAAENRERE
FVTPL 5| B 1) 7] 88 42 (R 55 786 1,674
4,001 4,539
Other revenue: Hg gt A :
Sundry income LSRN 3 1,290
Other gains and losses, net: Httam RER  FH8
Unrealised fair value losses on financial BARERERRIIGNEREE
assets at FVTPL AER RN RERE
— listed securities — EFWESH (2,538) (11,781)
— private equity fund —LEES — (1,635)
Net realised gains on disposals of HEZRQAALER ?‘EﬁnﬁE@J iR
financial assets at FVTPL NEeEMEED &1
Uz R 88
— listed securities — EW&E3 585 1,737
Net loss on financial assets at FVTPL RAREREZERIENEREE
EEF R (1,953) (11,679)
Impairment loss on AN EIBR) R EEE -
— loan and receivables — B A E W FoE (6,031) —
— deposits —&e (1,267) —
— other receivables — H b jE UK (325) —
Total impairment loss made Fr{EmBEBE B (7,623) =
(9,576) (11,679)
Management considered the Group has only one operating *717% AEERE—EAgEH I - BIRE

segment,

being investments in securities listed on the

recognised stock exchanges and unlisted investments with
a potential growth and capital appreciation. Accordingly, the
Group’s revenue, other revenue, other gains and losses, net,
loss for the period, and total assets are attributable to this
segment.

EAEW SR e LT zEsREGRBNER
&éﬁﬂii@/aﬁz#irﬂxé Bt - AEBEH
WA~ Ef A - B s B8 OF 58 ) A K A8
BEEREEEDREBRIL D °
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
REFLEHM BRI

3. FINANCE COSTS 3. WKEH

Six months ended 30 June
BZEZXA=1tHILKEA

2020 2019
—E-EF —ZE—NF
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
HK$°000 HK$’000
FER FAxT
Imputed interest on shareholder’s loan BREEROEEF S — 1,213
Interest on other borrowings E fth & KA B 88 97
Imputed interest on promissory notes A E R HEE T B 676 648
Imputed interest on lease liabilities HEBBENEERNER 11 5
775 1,963
LOSS BEFORE TAX 4. REAIEE
Loss before tax has been arrived at after charging the BRERIEIEE Mk T5IFIE :
following:
Six months ended 30 June
BEXSNA=1THLKEAR
2020 2019
—EZEF —E-NF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$°000 HK$’000
FER FHBT
Directors’ remuneration B = 5 639 604
Depreciation wE
— Property, plant and equipment — W% BEKREE 3 4
— Right-of-use assets —AEEE 139 228
Management fees BB 664 642

Employee benefits expenses: EERAFX :
— Salaries, allowance and benefits in kind — &  EB R EWEN 108 217
— Contributions to defined contribution — A BT B 3K
plan 15 19

COCOON HOLDINGS LIMITED HEXS#ERERL T



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

INCOME TAX

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

No provision for Hong Kong Profits Tax has been made as
the Group did not generate any assessable profit during the
period (six months ended 30 June 2019: nil).

DIVIDEND

The Board does not declare any interim dividend for the six
months ended 30 June 2020 (six months ended 30 June 2019:
nil).

LOSS PER SHARE

The calculation of loss per share is as follows:

Loss for the purposes of basic and diluted & MREAR & # EEIEE S

P A Y B 18

loss per share

REFLE AN B RRMEE

Fre®

RZZE—NEF=A=-+—H FBLEgBBE-
Tt FHRBEUEET) (BTHRIEOIE R (EHE
K])  SIAFEBRMES - GKHERR=ZF—N
FZA=ZF+\BEERBZEZEITRERATERE
HoMBEFNSHMAH  GEREERETENH2
B BB F181%8.25%EF - MiBiE2E &8 T
B s ) 1512 16.5% BB o NTFE S B A& 6 &
MRS E TS G F M EE1Z16.5%M &) — T R&
i e

RAREA  ARANEEYL EELEREFN
ME AEYEFREENSGHER(BE_F
—HERA=ZTBIEREAR : £) -

' g=t
EFEQUVRETREE_Z_F
BRAZHBERE(BE_S
ANEA &) -

FRA=THIER
—hERA=+HI

BRER
SRBBRNGENT

Six months ended 30 June

BEAA=THLAEA

2020 2019
—EC-EF = I
(Unaudited) (Unaudited)
(REE®K) (REEZ)

HK$°000 HK$’'000
THET THE T
(9,434) (11,273)
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REFLEHM BRI

7. LOSS PER SHARE (Continued)

BREEBE)
Six months ended 30 June
BEASNA=1THLEKEAR

2020 2019
—E-EF —E-hF
(Unaudited) (Unaudited)
(REEZ) (REeER)
Number of Number of
Shares Shares
BRHEA & 15 21 B
000 ‘000
T T &
Weighted average number of ordinary BREAREEBHEETES
shares for the purpose of basic and Fir A 9 3 38 AR A9 N A 2 15 28
diluted loss per share 359,727 119,909
HK$ HK$
7T T
Basic loss per share ERERNERE (0.03) (0.09)
Diluted loss per share FREEEIR (0.03) (0.09)

The calculation of basic loss per share is based on the

Group’s loss attributable to owners of the Company by the

weighted average number of the ordinary shares in issue

during the period.

Diluted loss per share is the same as the basic loss per share

as there is no potential dilutive share in issue during the six

months ended 30 June 2020 and 2019.

8. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020 and 2019, no
items of property, plant and equipment has been acquired by

the Group.

COCOON HOLDINGS LIMITED HEXS#ERERL T
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

9. OTHER RECEIVABLES, DEPOSITS AND

REFLE AN B RRMEE

9. HEWR BRERANNE

PREPAYMENTS
At 30 June At 31 December
2020 2019
R-ZB-ZF RZZE—NF
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEX) (EZ)
HK$’000 HK$’000
FET T T
Consideration receivables (note a) FE WA A (K ita) 7,655 8,980
Deposits paid for investments (note b) Bt & FT 1 Wi & (K7 7#b) 13,363 14,631
Other deposits Hibik & 54 53
Prepayments TE S RIE 159 210
21,231 23,874
Less: non-current portion of B MR B IR HR B
consideration receivables — (3,000)
21,231 20,874

Notes:

(a)

(b)

During the year ended 31 December 2019, consideration
receivables which was arising from the disposal of private
equity fund designated at financial assets at FVTPL by a cash
consideration of HK$9,000,000. The consideration is to be
settled by 18 instalments of HK$500,000 each. During the period,
provision for impairment of approximately HK$325,000 (for the
six months ended 30 June 2019: nil) was made for 12-month
expected credit losses (“12m ECL”) on the balance, as certain
balance was past due. No ageing analysis to be disclosed in
respect of other receivables. In the opinion of the Directors, an
ageing analysis does not give additional value in view of the
Group’s business nature.

Deposits paid for investments represent earnest money amounted
to HK$10,000,000 (“Deposit 1”) and HK$5,500,000 (“Deposit
2") paid by the Group for the proposed investments to two
independent third parties.

wiz

(a)

(b)

RBE-_Z—AF+-_A=+—HIEER A
3 ¢ A {89,000,000/5 T £ & E AR AALERE
EEINEZCHEENLEESELRKRE -
KE B A E 500,000 C 2185 HAEHE - B
HAR RET-_BEABBEEEE(+T=-@EAE
H{= BB 18 1) ot 45 82 51 128 (8 5 {8 49325,000/%8 7T
(BE-Z—hEXR"A=1+HIA@EA : &) MW
HomEBEHE Y EREBERREERRD
M- -BFRE BERAEENELHEE  RikD
AT mEEIMEE -

ER

I

bE

MEEMTINNEREAAEERREIRERNRS
BYE=FAZXHBHESL 5 5A10,000,0007%5
T (MR 4£1]) %5,500,0005 7T ([#££2]) °
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
REFLEHM BRI

9. OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)
Notes: (Continued)

(b)

(Continued)
Deposit 1

On 5 November 2018, the Company entered into a memorandum
of understanding (“MoU 1”) with an independent third party
(“Issuer 1”) pursuant to which the Company agreed to pay the
Deposit 1 to the Issuer 1 as an earnest money for the proposed
acquisition of shares in the principal amount of HK$10,000,000
to be issued by the Issuer 1 (the “Proposed Acquisition”). The
completion of the Proposed Acquisition is subject to the fulfillment
of conditions precedent of the MoU 1 including satisfaction of due
diligence works on Issuer 1.

On 30 December 2018, 10 June 2019 and 18 December 2019,
the Company entered into three extension agreements with
the Issuer 1, to extend the completion date of the Proposed
Acquisition to 30 June 2019, 31 December 2019 and 31
December 2020 respectively.

Deposit 2

On 12 August 2016, the Company entered into a memorandum
of understanding (“MoU 2”) with an independent third party
(“Issuer 2”) pursuant to which the Company agreed to pay the
Deposit 2 to the Issuer 2 as an earnest money for the proposed
subscription of redeemable convertible notes in the principal
amount not exceeding HK$26,000,000 to be issued by the Issuer
2 (the “Proposed Subscription”). The completion of the Proposed
Subscription is subject to the fulfillment of conditions precedent of
the MoU 2 including satisfaction of due diligence works on Issuer
2.

On 4 October 2016, 30 December 2016, 31 March 2017, 16
June 2017, 1 January 2018, 1 July 2018, 30 December 2018 and
18 December 2019, the Company entered into a subscription
agreement and seven supplemental subscription agreements
with the Issuer 2, to extend the completion date of the Proposed
Subscription to 31 December 2016, 31 March 2017, 30 June
2017, 31 December 2017, 30 June 2018, 31 December 2018, 30
June 2019 and 31 December 2020 respectively due to more time
is needed to conduct due diligence work on issuer 2.

The amount of deposits paid for investments is unsecured,
interest-free and repayable within 5 days to 7 days upon request
in the event that the Proposed Acquisition and Proposed
Subscription are not completed.

During the period, provision for impairment of approximately
HK$1,267,000 (for the six months ended 30 June 2019: nil) was
made for 12m ECL on the balance of deposits.

COCOON HOLDINGS LIMITED HEXS#ERERL T
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EUEE A R BT AMFTE 1T A £ %8 A10,000,0007%
TZBRHTEZRBSTEDNHAES - B2l
EHAFREBSEINE NG ERITTRA S
B ERREEETAMETEREETE-

R-E-NFE+-A=+B - —ZE-AFXAT
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RHE MG B 1T A2FT 8 1T N & ¥ T 8 526,000,000
Bz A B ERER((EZRBSE]) OB
Ed  ERABFTHASKREES 20 KRGS

ERTRASETEX  HRBEYBETA2ETRR
BEEI -

RZFE—AFT+ANBE  ZE—X"F+-A=+
H - —ZT—+tF=A=+—H8 ZZ—tF~A8
+78 -ZF—-—N\F—H—H " "—)\itﬂ—
A ZE-N\F+ZA=+HBRZ=ZZE-AF+=
A+NB AR Tﬁi?*fT/\ZaTi*@E%ﬁ%t%aﬁ&

tHEAERERE D %'JH#L%.:J%%IEE’JE
KEBSHERE=E_"T—"F+_A=+—H
—tF=A=+—H =%F— tﬁ/_\ﬂ:JrE
=z — ‘tfﬁ'f' A= + H - ’_)\fﬁ/\ﬂ +
H - —ZE—N\F&+=ZA=+—H8 " —NFER
HE+E&:%:§¢+:HE+*H*E%§
EERMEUAEBETA2ETEREESTIE -

REBREMINNRESHER/EERT L2ERNE
é% iﬁ%%lﬁﬁgmw,@%$lﬁﬂiﬁaﬁﬁﬁﬁ’\ /E:—F/A
EERNERETRAMFEE -

REBR RET-_AABRHCEEEERRESEH
FHRRE B #491,267,00008 T (B2 —F— NFR

A=+HLEXEAR : &) -



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REFLE AN B RRMEE

10.LOAN NOTES 10.ERE
Impairment Interest income
loss recognised recognised
Loan note Subscription Interest  during the year/ during the year/
name amount receivables period Carrying amount period
ENRE F/8R F/8R
% RERE FE W RIS BRAEER EEEH BRAEWA
HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
TER TET TEX TEX TET
LN1 As at 30 June 2020 (unaudited) 24,000 3,913 2,252 23,063 1,197
ERER1 R-ZB-ZFXA=1H
(REER)
As at 31 December 2019 (audited) 24,000 2,716 994 24,118 2,400
RZZ-NE+ZA=+—H
(&E%)
LN2 As at 30 June 2020 (unaudited) 33,000 1,067 1,529 32,114 823
EXRRE2 RZZ-_ZE A=1H
(REER)
As at 31 December 2019 (audited) 33,000 244 423 32,821 244
R-ZE-nFE+-HA=+—H
(&ER%)
LN3 As at 30 June 2020 (unaudited) 24,000 3,912 2,250 23,064 1,196
EXREE3 R-ZE-FF A=1H
(REER)
As at 31 December 2019 (audited) 24,000 2,716 1,181 24,118 2,400

(i)

(if)

R-_ZE-N&E+-_A=+-—H
(BEZ)

On 14 November 2018, the Group had subscribed HK$
denominated loan note (the “LN1”) of principal value of
HK$24,000,000 issued by an independent third party
which is private entity established in PRC, /& III:Z[E &

& # W A B 2 &), which is principally engaged in
developing and designing mechanical equipment, with
maturity of three years from date of issue. LN1 bears
fixed interest at 10% per annum and is measured at
amortised cost.

On 8 November 2019, the Group had subscribed HK$
denominated loan note (the “LNZ2”) of principal value of
HK$33,000,000 issued by an independent third party
which is private entity established in PRC, % 3| 51 /& & 14
B AR AR A A, which is principally engaged
in aircraft leasing, with maturity of two years from dates
of issue. LN2 bears fixed interest at 5% per annul and is
measured at amortised cost.

(i)

R-E-N\F+-—A+TWHA  AEEERE
BLTERER(EXREE1  A2EBER
24,000,000 7T - 1 — il A 17 A B A 32 &9 7l
BEBNBYUSE=F(RYIZEEBABEH
MERDE  ETERETHEMKRERZNE
)T RBETHHEAIFIH - EXE
BAIR B E F T EA0%T & | 2 K 37 8 85 K
RETE o

RZZE-NAF+—-—ANB x5EERE
BTERER(TERFER2]) A2 EBEA
33,000,000 7T © B — A A7 B Bl B AL B9 Fl
LERBNBYUE=7F(CRYANEBERBRE QK
ﬂﬁ ERBAERLRA > TEREREBEE) &
T RBEITAMBR2FEE - ERFHE2EE
Eﬁzﬂ$5%ﬁ LR B R IR KA E -
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10.LOAN NOTES (Continued)

(iii) On 14 November 2018, the Group had subscribed HK$
denominated loan note (the “LN3”) of principal value of
HK$24,000,000 issued by an independent third party
which is private entity established in PRC, FII:ZE&E &
4 M 5% 5 B R A 7], which is principally engaged in
providing integrated R&D, design, sales and after-sales
service in packaging equipment, with maturity of three
years from dates of issue. LN3 bears fixed interest at 10%
per annum and is measured at amortised cost.

10.EXRE (&)

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
REFLEHM BRI

iy R=ZZT—-—NF+—A+HB  AXEERE
BLTEREB(EREREI]) T EER
24,000,000 7T+ B — A /4 57 H B AR 37 &9 AL
EEEBNBIE=FORYIEEDERMR
BERAA  FERERUOEREBENGES
M RE  HEREERRBE) BT RE

TREREASFRS - &

REEIRE E F F

E10%H EM B RIZBHKAGE -

At 30 June At 31 December

2020 2019

R-ZEBE-ZF RZZT—NEF

~A=t+8H +=—A=+—H

(Unaudited) (Audited)

(REER) (&= %)

HK$’000 HK$’000

FHE T FHET

Loan notes EXEE 81,000 81,000
Interest receivables & U 1] B 8,891 5,676
Impairment losses VRN ! (11,650) (5,619)
78,241 81,057
Less: current portion A BNEREE 9 (7,471) (5,144)
Non-current portion JEBN A &6 o 70,770 75,913

The carrying amount of the loan notes approximates to its fair

value.

The maximum exposure to credit risk at the reporting date is

the carrying amount of the loan notes.

COCOON HOLDINGS LIMITED HEXS#ERERL T
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

11.FINANCIAL ASSETS AT FVTPL

KBS AR BERRME

MNEBIAERBERERIRZEMEE

At At
30 June 31 December
2020 2019

R-®-2BF  R-T-A%F
AA=+R +=A=+—H

(Unaudited) (Audited)
(RBEXK) (EEZ)
HK$°000 HK$’000
FTHERT FHE T
Trading securities (note a) R 5 &% (Hiita)
— Equity securities held for trading at — RRYMBANERRE S
market value listed in Hong Kong EmiGEE BAELD 5,850 7,286
Convertible bonds designated as BERBEAABERERKRIEZ
financial assets at FVTPL (note b) TREENAIERES (MiZb) 20,306 19,520
26,156 26,806
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Notes:

(a) Trading securities

11.FINANCIAL ASSETS AT FVTPL (Continued)

1M1. 822

At the end of reporting period, details of the Group’s major listed

equity securities are as follows:

Stock name

KE£%

Hong Kong

R

On Real International Holdings Limited

ZREABERERAR

Classified Group (Holdings) Limited
Classified Group (Holdings) Limited

Prime Intelligence Solutions Group Limited

EZERHBEAERAT

China Creative Dlgltal Entertainment Limited

FEEEHEREER AT

Evershine Group Holdings Limited
XBREZRERAA

Tencent Holdings Limited

ERERERAR

HSBC Holdings plc
EERRARAA

CNOOC Limited
hEEFRARRAR

* Less than 0.01%

30 June 2020 (unaudlted)
“ERERAZTR(REER)
31 December 2019 (audited)
“E-NETZAZT-B(8ER)

30 June 2020 (unaudlted)
ZRITERASTHREER)
31 December 2019 (audited)
ZE-NETZAZT-B(8ER)

30 June 2020 (unaudited)
“EZ3ERAZTR(REER)
31 December 2019 (audlted)
ZE-NETZAZT-B(8%R)

30 June 2020 (unaudlted)
“E-RERAZTH(REER)
31 December 2019 (audited)
ZE-NETZAZT-H(BER)

30 June 2020 (unaudited)
—E-REXAZTH(REER)

31 December 2019 (audited)
ZE-NETZAZT-H(BER)

30 June 2020 (unaudited)
ZToZERAZTH(RESER)
31 December 2019 (audited)
ZE-NETZA=T-R(BER)

30 June 2020 (unaudited)
ZEZRERAZTR(REER)
31 December 2019 (audited)
ZE-NETZAZT-B(BER)

30 June 2020 (unaudned)
“E-ZEXAZTH(REER)
31 December 2019 (audited)
ZZ-hEtZA=t-R(8%H)

COCOON HOLDINGS LIMITED HEXS#ERERL T

Proportion of
investee’s capital
owned

A
#HBELH
AL

0.87%

6.79%

2.17%

4.59%

0.31%

0.01%

0.49%

0.08%

0.10%

0%*

0%*

0%*

pia -

(a) XEFFH

RBMERR  AEHBEZE EmE

T

Book cost at the
beginning of the
year/period
0/

B4

RERE
HK$'000

TR

5421

11,100

1,319

4738

228

110

178

52

66

489

500

497

(i
H

Market value

HEE
K$'000
TAT

2,846

5421

1,11

1,556

147

66

110

30

52

698

478

621

Net assets
attributable to the
investment

REELH
BERE
HK$'000

TAL

551

4,075

1,915

3,672

4

791

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
REFLEHM BRI

RERBHRIG2EHEE (F)

&5 78 o7 B R 1B 10

Accumulated
fair value losses
on investment
recognized in
the consolidated
financial
statement during
the year/period
£/BRE
GREBRRY
BANRE
REMEFR
HK§'000

TR

(2,575)

(5,679)

(208)

(3,182)

(81)

(44

(68)

(22)

(14)

209

(22)

124



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

11.FINANCIAL ASSETS AT FVTPL (Continued)
Notes: (Continued)

(a) Trading securities

Unless otherwise specified, all of the above investments are
directly held by the Company.

(i) On Real International Holdings Limited, incorporated in
Cayman lIslands, is principally engaged in the designing,
manufacturing and selling of two-way radio and baby
monitors on original design manufacturing basis.

(ii) Classified Group (Holdings) Limited, incorporated in Cayman
Islands, is principally engaged in restaurant operations in
Hong Kong.

(iii) Prime Intelligence Solutions Group Limited, incorporated in
Cayman Islands, is principally engaged in sales of biometrics
identification devices and other devices and accessories and
provision of auxiliary and other services.

(iv) China Creative Digital Entertainment Limited, incorporated
in Bermuda, is principally engaged in cultural and
entertainment business in China.

(v) Evershine Group Holdings Limited, incorporated in Hong
Kong, is principally engaged in the construction, contracting
works, construction materials trade, property leasing,
furniture business, cemetery business, money lending
business and mobile application business.

(vi) Tencent Holdings Limited, incorporated in Cayman Islands,
is principally engaged in the provision of value-added
services, financial technology and business services and
online advertising services. Net dividend (after expenses)
approximately HK$1,600 was received during the six months
ended 30 June 2020 (30 June 2019: nil).

(vii

=

HSBC Holdings plc, incorporated in England is principally
engaged in banking industry.

(viii) CNOOC Limited, incorporated in Hong Kong, is principally
engaged in exploration, development, production and sale of
crude oil and natural gas.

As at 30 June 2020, the Group’s trading securities of carrying
amount of approximately HK$3,957,000 (31 December 2019:
HK$1,715,000) were pledged to a securities broker to secure
margin loan borrowed by the Group.

REFLE AN B RRMEE

MNEBARERBEZRIIR2EMEE (F)
Hrat - (%)

(a) XEFFH
BRIEREER ARRHEERBELIFMARE -
(i) ZRE mwxﬁﬁE’AT REE ﬁ%?ﬂﬂﬁk

hvi

2 E REIR ﬂ’i?ﬁ’]ﬁlﬁ EER
%%’iﬁﬂi%%ﬁl

=

(i) Classified Group (Holdings) Limited * A £
HEIMEY  FEREBEREERELE -

(i) ERERBEEERRA NASEST
ﬂﬂﬁki’Igfﬁﬁ$fﬁ%$%%%”ﬁ?“nﬁ&
HAth BB RS - DA R IR (R 8 Bh M A
H fth R 7 -

(iv) PEIBIEHBREFR QA - RAFREZM
RS - TERHEREEERIREEET -

(v) XRBREBEZRERAR  REBEMAL
TERENEEE  EEEX EMXS  WEHE
B BRER  AEEDB BEREBLBEE
R -

(vi) BIERBRAR RASHSEMA
TERHEERYE SBRBRERCERB K
BREEBERE REBEE-_ZT_TF~A=+
AIEAREA  WRREFBINKRERAZ) LD
1,600 T(ZFE—NF~A=1TH : &) -

(vii) ESZERER AR > REBZMAKL B
REBITEELLEER -

(viiy FEBF A HAERAR C REBEMBL
ERERBRERARDE RE LER

R-ZTE-_ZTEXNAZ+H LAEEEBLEYD
3,957,000 (=T —hAhFE+=-A=+—8 :
1,715,0008 7)) 2 R 5B HEE IR T HEHFLL - U
MEAEEBEAZREEER -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
REFLEHM BRI

11.FINANCIAL ASSETS AT FVTPL (Continued) MEBAOAEREZRIBRZERHEE (8)
Notes: (Continued) it : (&)

(b) Convertible bonds designated at financial assets at FVTPL (b) BEARAABEREBEZRIRZEMEENTHE

At the end of reporting period, details of major unlisted
convertible bonds designated at financial assets at FVTPL are as
follows:

Place of
Name of investee Incorporation
BREGTER oF Ml A L i 36
HF Financial Group Hong Kong As at 30 June 2020 (unaudited)
(Hong Kong) Limited B RZZTZTFA=1H
(“cB") (REER)
EEemsBE(EH) As at 31 December 2019
BRAR (audited)
(TAEBES]) RZFE-NAE+T=ZA=+—H

(BEZ)

The above investments is directly held by the Company.

Subscription date
REAH

Maturity date

38R

Coupon rate (per annum)
EHEX(FF)

Exercise price per share
BRITEE

On 18 July 2018, 26 July 2019 and 18 June 2020, the Company
entered into extension agreements with HF Financial Group
(Hong Kong) Limited, to extend the maturity date of CB to 28 July
2019, 28 July 2020 and 28 July 2021 respectively.

COCOON HOLDINGS LIMITED HEXS#ERERL T

BmES

RBEEHR  TENEERBRAIAEBRBRERY
ReeRMEEMNFLETABRESOFBOT ¢

Accumulated

fair value

(losses)

Iprofits on

investment

recognised in

the

Interest  consolidated

income financial

recognised statements

during the during the

year/ year/
Cost period period Fair value

F/8R

EREHH

BRAERN

F/8R RERE

P 78 32 DARE
B A FMEWA (&8 EF DMRE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
19,700 786 — 20,306
19,700 1,575 (2,146) 19,520

AARIEERFELIRE -

30 June 2020
—E-2EAAZTA
(Unaudited)
(RRBER)

CB
AERES

28 July 2016

TR FtA=tN\H
28 July 2021
—E-—f%tA=+NH
8%

HK$14,723/% 7T

RZZE—NFtA+N\B  —ZT—AFELA=-1+~
BE-_Z-_TFEXA+/\B ' ARREEREHE
E(EB)BRAFFLLEEH  $oEKES
MEBHASRERE—_T—AhFLA=-FT/\B =
TEFLAZFNBRZZE=Z—FEtA=Z+AN
E| o



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

12. FINANCIAL ASSETS AT FVTOCI

REFLE AN B RRMEE

NREBAIAEREMEZEARSEINREZERE
B

Unlisted equity investments designated at £ F A% A A ERH M 2 milkz=

financial assets at FVTOCI
i 1% &

SRRz e MEEMI L™

30 June 31 December
2020 2019
=5 —E-N%E
~HA=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (&)
HK$’000 HK$’000
THERT FET
30,400 29,400

On 7 December 2018, the Group had subscribed 20% equity
interest of an Anguilla incorporated private entity, Perfect
Path Limited (“Perfect Path”), which is engaged in gold
mining business at considerations of HK$18,500,000. As of
30 June 2020, the fair value of the equity investment was
approximately HK$30,400,000, with the fair value change of
HK$1,000,000 recomposed in other comprehensive income for
the period.

Despite the Group holds 20% of the voting power in Perfect
Path, however, under contractual arrangements, the other
shareholders control the composition of the board of directors
and have control over Perfect Path. The Directors consider
that the Group does not have significant influence over
Perfect Path and it is therefore the unlisted equity investments
are designated at financial assets at FVTOCI.

RZE—NF+_AtH xEBEUARE
18,500,000/ 7T R HE I &2 = [ 7k i B SZ B FL & B
B2Perfect Path Limited ([Perfect Path])&120%
G ENESERARER BEZS_TFA
A=+H BRERENRRELAE30,400,0007
L HREHAAANGEEMEEKRENARE
% &) 41,000,000 7t °

& & AN & E 15 BPerfect Path#)20% & A - A
- RESOLH  HMRREHNEESHAR
HERK - Wi tlPerfect Path - E R AR S E Y
Perfect Pathit BE K & 1 - E L IF E T AHE
REEER/BARENEAM 2 WSRO S R/
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
REFLEHM BRI

12. FINANCIAL ASSETS AT FVTOCI (Continued)

At the end of reporting period, details of the Group’s private
equity investments are as follows:

Place of
Investee name

BREARER AR L b B
Perfect Path Limited Anguilla
ZEN

Note:
the investees.

Incorporation

Proportion of

investee’s
capital
owned
it o]
RREQH
BALA
As at 30 June 2020 20%
(unaudited)
RZZZZF
RAZTH(RERR)
As at 31 December 2019 20%
(audited)
RZE-NE

TZA=Z+-B(&ER)

Figures were based on the management accounts provided by

13.0THER PAYABLES AND ACCRUALS

NREXAEREMZEAKSBIIRZERE
E (&)
RIBERR  AEBERLLERERENFENT

Accumulated

fair value

gain on

investment

recognised in

the

Dividend consolidated

income Net assets financial

received attributable to statements

during the year/  the investment during the year/

Cost Fair value period (Note) period
E/HNERE

BBHRRT

£/8R REEL BRN

PR BERE 2RRE

KA AE REBA (F &) ARERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TEL TEL FEL TET
18,500 30,400 — 30,097 11,900
18,500 29,400 — 30,097 10,900

et BFERRREQARREMNEREKR -

1I3.HMENRRESER

At At

30 June 31 December

2020 2019

R-B-BF NIy

AA=t+H +T-A=+—H

(Unaudited) (Audited)

(REEX) (&%)

HK$°000 HK$’000

FET FHB T

Other payables and accruals Hiv ek R ETE R 656 1,343
Unclaimed dividend payable = 7R <8 BX A & 151 AR B 4 4
660 1,347
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
REFLE AN B RRMEE

14.

15.

SHAREHOLDER'S LOAN

On 4 June 2018, the Group had obtained an unsecured and
unguaranteed loan at the rate of 8% per annum with principal
amount of HK$30,000,000 from its substantial shareholder,
namely Mr. Chen Chien Yeh (the “Shareholder’s Loan”). The
effective interest rate applied was 7.7% per annum and the
Shareholder’s Loan was settled in full in 2019.

PROMISSORY NOTES

14. RRERK

RZZE—NFNAMOA  AEEEEHEERR
BeR 72 2 ST AR 1R I R 8% 15 K 4 %E /430,000,000
ATHERFEEERER((REER]) - @A
CHREREEZRR =TI

MNEBREMNERBT.7%
FEIB o

15. AN R

At At
30 June 31 December
2020 2019
R-ZZB-2F R-ZE-N%F
~BA=+H +=—A=+—H
(Unaudited) (Audited)
(REHEZ) (&%)
HK$°000 HK$’000
FER T T
At beginning of period/year REA¥], E 1)) 20,257 20,754
Interest charged during the period/year B FRNEOFE 676 1,317
Redemption during the period/year B/ FREE — (300)
Interest paid during the period/year B/ FERL AT S (1,013) (1,514)
At end of period/year REIRF R 19,920 20,257
Less: Amount due within one year B R —FRNEBNeEE
classified as current liabilities NERTEAE — (337)
Amount due over one year classified as R—FEIN NS E -
non-current liabilities SERIERBDEE 19,920 19,920
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
REFLEHM BRI

16. SHARE CAPITAL 16. i& &<
Number of
shares Amount
& B |
‘000 HK$’000
T FAET
Authorised: %E :
Ordinary shares of HK$0.1 each at —NF+ZRA=+—HB(LER)
31 December 2019 (audited) and &7 T_TF-A—B(CREER)
1 January 2020 (unaudited) FREBE.1BITH L AR 10,000,000 1,000,000
Ordinary shares of HK$0.1 RZE_TFA=ZTHCREEZ)
each at 30 June 2020 (unaudited) BREEAB LML AR 10,000,000 1,000,000
Issued and fully paid: ERTRARKRE
Ordinary shares of HK$0.1 each at RZE-NAF+_A=+—H(KEHEX%)
31 December 2019 (audited) and ZETF-HA-B(REER)
1 January 2020 (unaudited) GRREEO.175 7T 1 & B IR 359,727 35,973
Ordinary shares of HK$0.1 RZE_ZTFANA=FTH(REER)
each at 30 June 2020 (unaudited) FREME0.17E T H LB 359,727 35,973
17. RELATED PARTY TRANSACTIONS 17. BB A XS
Six months ended 30 June
BZXA=1+HILAXEA
2020 2019
—EZEF —E-NF
(Unaudited) (Unaudited)
(REER) (RgER)
HK$°000 HK$’000
THER FBT
Tiger Securities Asset Management TrurREEBRARA
Company Limited (“Tiger Securities”) S0
— Management fees ERE 664 642
Mr. Wu Ming Gai, an executive Director, is a director and HTEFHRELERTZIFNEEREBAA
responsible officer of Tiger Securities. 8 o

COCOON HOLDINGS LIMITED HEXS#ERERL T



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

18. FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs to
valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group can access at
the measurement date.

Level 2 inputs: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.
The Group’s policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

-
0

REFLE AN B RRMEE

DMREFTE
ARAERENSLEEEFERRLENAFR
¢*ﬁ%*ﬁﬁ§%%%ﬁﬁ%i%*ﬁﬁﬁﬁ
FXNWER - AT2AREFERERERAAE
BIX - KR EREMERMNMGERTEAES
DR=MEER :

F-BREAERAKEEAEFERERIGHE
REEXEBBEHEETRME EREHBNHRE -

F_BREAEEKRE-—BRAEHREINEEE
EXRBEEEXRAETERNGAE -

FZBRGAEREBEEXABNTAERESR
AfE e
AEENBRASESHBREERAEHERNE

MEBEEECNAMBEREARBE =R KT
E A —f& -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REFLEHM BRI

18. FAIR VALUE MEASUREMENTS (Continued)

(a) Disclosure of level fair value hierarchy at the

end of reporting period

18. X R fEFH& (&)
(a) REEHRNIAEBRKE

At 30 June 2020 (unaudited)
RZB-ZFXA=1+H(KRLER)

Level 1 Level 2 Level 3 Total
EF—EBX FE-EBIX E=ZEBR a5t
HK$’000 HK$°000 HK$’000 HK$°000
FET FET FH&x FH&xT
Recurring fair value BHENAAETE
measurements:
Financial assets at FVTPL BERAREREBRE
JIRzERMEE
Equity securities held for R HMEFANER
trading at market value BHE EMSEAE -
listed in Hong Kong BB L™ 5,850 — — 5,850
Convertible bonds designated EEREAANE
at financial assets at FVTPL RIEERAIER 2
CREEMNITERES — — 20,306 20,306
Equity investments designated {6 E A AL EREAMAM
at financial assets at FVTOCI 2EKFINERZ
TREERNRERE — — 30,400 30,400
Total recurring fair value SEN A LEE
measurements &5 5,850 — 50,706 56,556
At 31 December 2019 (audited)
R-_ZT—hE+-_A=+—8(EE%)
Level 1 Level 2 Level 3 Total
EF—ERX E_EIX BE=ZEIX A &r
HK$’000 HK$’000 HK$’000 HK$’000
F& T FH& T FHET FE T
Recurring fair value BENAAETE:
measurements:
Financial assets at FVTPL BERAREREBRE
JIRzERMEE
Equity securities held for R HMEFANER
trading at market value FBE EmEEE -
listed in Hong Kong AR LT 7,286 — — 7,286
Convertible bonds designated EERERAABERERE
at financial assets at FVTPL PR 2 & & E R Al 8
BRIEFH — — 19,520 19,520
Equity investments designated 1§ EAE AL EREAM
at financial assets at FVTOCI 2HKHIER 2 S
BERNKRERE — — 29,400 29,400
Total recurring fair value FEHRAERFE
measurements =0 7,286 — 48,920 56,206

COCOON HOLDINGS LIMITED HEXS#ERERL T



18. FAIR VALUE MEASUREMENTS (Continued)

(b) Reconciliation of assets measured at fair value

based on Level 3

During the period/year ended 30 June 2020/31 December
2019, there were no transfers of financial assets from
Level 3 to other levels of hierarchy.

The following table presents the movements in Level 3
instruments of the Group during the period/year.

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REFLE AN B RRMEE

18. 2 R {EF & (&)
(b) RE=ZBRAABEFENEENHIR

REBEZE-_T_TFAA=THILHHE =T
—NEFT A=+ —"BILFE YEF=F
RONERMEEBREHMER -

TRIBHREFR - AEEE=ERIA

MEH -

2020 (Unaudited)
ZEBEEFE(CREER)

Convertible Equity
bonds investments
designated designated
at financial at financial
assets assets
at FVTPL at FVTOCI Total
BEEHR EERE
RARE DABERHEAM
RIEBREREIER 2| W& 5 R
ZEMEE ZERMEE
BB E 5 WRERE &st
HK$’000 HK$°000 HK$°000
FER FTER FTER
At 1 January n—HA—H 19,520 29,400 48,920
Total gains or losses recognised & & 72 42 I 25 sk /&5 18
— in profit or loss —REZ(BEEREAR
(included in revenue H i W e REE)
and other gains and
losses) 786 — 786
— in other comprehensive — REME2EKS
income — 1,000 1,000
At 30 June WA=+ H 20,306 30,400 50,706
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REFLEHM BRI

18. FAIR VALUE MEASUREMENTS (Continued)

(b) Reconciliation of assets measured at fair value

based on Level 3 (Continued)

8. AREFE (&)
(b) BE=BRAABFENEENLK
(#8)
2019 (Audited)

ZE-NFREER)
Convertible Private Equity
bonds equity fund investments
designated designated designated
at financial at financial at financial
assets assets assets
at FVTPL at FVTPL at FVTOCI Total
EHER HER EE MR
BEARE BARE AREREAM
RERERIIE REZEKRIIE 2EK=E
ZEMEE ZEmMBEE ZemEE
WAIERES WNILEES B AR R B & &t
HK$’000 HK$’000 HK$’000 HK$’000
FETT THETT TET TET
At 1 January Kn—A—H 39,715 13,542 35,176 88,433
Total gains or losses BT o 4B W 2 sk B 18
recognised
— in profit or loss —RE=R(BERKRAR
(included in revenue H b W 25 I B 18
and other gains and
losses) (881) (4,542) (1,676) (7,099)
— in other comprehensive — A E & I %
income — — 400 400
Purchases BE — 19,001 26,500 45,501
Disposals & (19,314) (9,000) (4,500) (32,814)
At 31 December R+=—A=+—H 19,520 — 29,400 48,920

(c) Disclosure of valuation process used by the
Group and valuation techniques and inputs

used in fair value measurements:

The Group’s management is responsible for the fair

value measurements of assets and liabilities required for
financial reporting purposes, including Level 3 fair value
measurements. The management reports directly to the

Board for these fair value measurements. Discussions
of valuation processes and results are held between the

management and the Board regularly.

For Level 3 fair value measurements, the Group will
normally engage independent valuation experts with
recognised professional qualifications and recent

experience to perform the valuations.

COCOON HOLDINGS LIMITED HEXS#ERERL T

(c) FARKEMRANLEBREARAR

Bt EFFEANGEERMTRBAEN
KE

AEBNEEEAEYEREMENEE
MEBEAREE - aﬁ% XA A

N

B -EEEEEME WEZXERAREF
g- gﬁiﬁi%$am,ﬁﬂﬁ‘ﬁ1ﬁ1 VRIS ES
EITH W e

BRF=-BERARENE AEE-—REEB
REBRABXERERROZRNEBEIAE
BHFETHE-



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

18. FAIR VALUE MEASUREMENTS (Continued)

(c) Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements: (Continued)

The valuation techniques used and the key inputs to the
Level 3 fair value measurements are set out below:

Description Valuation technique

Convertible bond investments Hull and Partial
designated at financial
assets at FVTPL

Equity investments
designated at financial — Discount cash flow

assets at FVTOCI method

Differential models:
— Discount rate
Income Approach

The information about the significant unobservable inputs
used in Level 3 fair value measurement is set out below.

Convertible bond investments designated at
financial assets at FVTPL

The fair value of the convertible bonds designated at FVTPL
is estimated using a Hull and Partial Differential model.

The higher of the price per share and expected volatility would
increase the fair value of the convertible bonds designated
at fair value through profit or loss. The lower of the price per
share and expected volatility would decrease the fair value of
the convertible bonds designated at fair value through profit or
loss.

Equity investment designated at financial assets at
FVTOCI

The fair value of the equity investments designated at
financial assets at FVTOCI is estimated using income
approach.

The higher of the price per share and lower of the discount
rate would increase the fair value of the equity investments
designated at FVTOCI. The lower of the price per share and
higher of the discount rate would decrease the fair value of
the equity investments designated at FVTOCI.

During the period/year ended 30 June 2020/31 December
2019, there were no changes in valuation techniques used.

REFLE AN B RRMEE

8. X AEFE(HE)

(c) FARKEMRANLEBREARAAR
EFETREANGERTREAEN
wmE (&)
PIERMBERMTARE=ZBRIAMETE
MRS AERIDT

i CREE300
BERBAANERER BB KRR
BRIz RMEEN DIRE

AEmESIRE — HE =X
BEREBERAALER W& A

/H\ﬁﬂiﬁu& 551 BR 2 *Iﬁi/mﬁ'fi;f

TREEMNRERE

BRE=-"BEXAAREBFETERNEEZNT
AERBAENEEHINT -

EERABRAAERESERIIRZEREE
MAERESRKRE

BEABAABERBERIIRNATERESHD
ARERBHE MRS ER G -

ERERMBRKBERS  EEARARE
Em%ﬂ%%T%%ﬁﬁmﬁﬁﬁﬁﬁﬂm
BERIRBBRHLBUERE  EESRARER
SRR BRESNARETERD -

Iﬁﬁm%

EERBRARAERAEMZEARSIR2ZE
MEENRERE

EERBRAAEREGEZEKRIEZEREE
MR EN R EERAWREEME -

SRERRES  HRIRE BERRIAER
H2mBEIIRZEREENRERENAR
BEEEN - SREBEE  FIRZIBN - BHEH
BRAREREMEE NSRS 6 E ) BE
BREMNARBERE-

RBE_Z_ZEEXA=1tHILH®E "=—Z—h
F+-A=+—HLEER  FfEROGERMN
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REFLEHM BRI

19. EVENT AFTER REPORT PERIOD

There is no material subsequent event undertaken by the
Company or by the Group after 30 June 2020 and up to the
date of this financial statements.

20. APPROVAL OF THE UNAUDITED INTERIM
FINANCIAL STATEMENTS

The unaudited interim financial statements were approved
and authorised for issue by the Board on 20 August 2020.

COCOON HOLDINGS LIMITED FEIXSEZERERAT

19. REMEEE
RZZBZZFAA=ZTHEARBEEAY B HE
HH  ARAlAEE W EETERNERNRRES
H o

20 HEREEZTHPMHERE

ARBZTHRYBBRRCLHEZTERN T _F
FNAA-+HERKET -
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