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This interim report 2017, in both English and Chinese versions,
is available on the Company’s website at www.huge-china.com.hk
(the “Company Website”).

Shareholders who have chosen or have been deemed
consented to receive the corporate communications of the
Company (the “Corporate Communications”) via the Company
Website and who for any reason have difficulty in receiving or
gaining access to the interim report 2017 posted on the Company
Website will promptly upon request be sent the interim report 2017
in printed form free of charge.

Shareholders may at any time change their choice of the means
of receipt (either in printed form or via the Company Website)
and/or language(s) (either English only or Chinese only or both
languages) of Corporate Communications.

Shareholders may send their request to receive the interim
report 2017 in printed form, and/or to change their choice
of the means of receipt and/or language(s) of Corporate
Communications by notice in writing to the Hong Kong Branch
Share Registrar of the Company, Computershare Hong Kong
Investor Services Limited at 17M Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong or by sending an email
to the Hong Kong Branch Share Registrar of the Company at
hugechina.ecom@computershare.com.hk.

Shareholders who have chosen to receive printed copy of the
Corporate Communications in either English or Chinese version
will receive both English and Chinese versions of this interim report
2017 since both languages are bound together into one booklet.
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FINANCIAL HIGHLIGHTS
MBRE

The financial highlights of Huge China Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2017 are summarised
as follows:

— Revenue of the Group for the six months ended 30 June
2017 was approximately HK$5,209,000 as compared to
approximately HK$4,254,000 in the same period last year.

— Loss attributable to owners of the Company for the
six months ended 30 June 2017 was approximately
HK$129,293,000 as compared to the loss of approximately
HK$125,665,000 in the same period last year.

— Basic loss per share of the Group was HK$1.50 for the six
months ended 30 June 2017 as compared to the basic loss
of HK$3.22 per share in the same period last year.

INTERIM RESULTS

The Board of Directors (the “Board”) of the Company presents
the interim report and the unaudited condensed consolidated
interim financial statements (“Interim Financial Statements”) of the
Group for the six months ended 30 June 2017. The condensed
consolidated statement of profit or loss and other comprehensive
income, the condensed consolidated statement of changes in
equity and the condensed consolidated statement of cash flows
of the Group for the six months ended 30 June 2017 and the
condensed consolidated statement of financial position of the
Group as at 30 June 2017 all of which are unaudited, along with
selected explanatory notes, are set out on pages 13 to 32 of this
interim report.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the
six months ended 30 June 2017 (six months ended 30 June 2016:
nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

TR R D

Business review

For the six months ended 30 June 2017, the Group recorded
a revenue of approximately HK$5,209,000 as compared to
approximately HK$4,254,000 in the same period last year
representing an increase of approximately 22.4%.

For the six months ended 30 June 2017, the Group recorded
other losses of approximately HK$126,039,000 as compared to
approximately HK$122,545,000 in the same period last year.

For the six months ended 30 June 2017, the loss before income
tax expense was approximately HK$129,293,000 as compared
to the loss of approximately HK$125,665,000 in the same period
last year. The loss attributable to owners of the Company was
approximately HK$129,293,000 as compared to the loss of
approximately HK$125,665,000 in the same period last year. The
loss for the six months ended 30 June 2017 was mainly due to fair
value loss and loss of disposals on trading securities.

Prospects and future plan

The performance of the first half of 2017 of Hang Seng Index
rebounded sharply, however the rebound only focused on few
sectors. In June 2017, the Hong Kong stock market suffered
tremendous fluctuation. As a result, the Group could not enjoy
the uptrend of Hang Seng Index. In this non-comprehensive
bounce, the performance of the trading securities of the Group
were unfavourable. The Group continued to make loss on trading
investments for the first half of 2017.

China’s economy expanded at an annual rate of 6.9 per
cent in the first and second quarter of 2017, slightly increment
compared with that of last year. If the uptrend of economy of
China continues, the year of 2017 would be the first year China’s
growth rate accelerated since the year of 2010. The National
Bureau of Statistics of China announced that industrial output
grew 7.6% year-on-year in June 2017, equaling the fastest rate of
growth reported since December 2014. We can expect the China’s
economy in the second half of 2017 will continue in positive view as
per such strong economic data performed in the first half of 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR R D

Looking ahead to second half of 2017, the Company will stay in
focus to invest in trading securities, private equity funds and private
enterprises with potential prospect. Our approach will keep timely
and appropriate investment strategies in response to the volatile
market, in order to enhance our investment portfolio and achieve
net asset appreciation. The Board will pay close attention to the
macro trends and keep seeking opportunities to invest in China,
Hong Kong and overseas. The Company will continue to implement
its risk management policy with an aim to achieve stable returns on
investments for our shareholders.

Financial review
Liquidity and financial resources

The Group had available bank balances and cash
of approximately HK$11,849,000 (31 December 2016:
HK$5,660,000) which were mainly placed in banks as general
working capital. Bank balances and cash held by the Group are
mainly denominated in Hong Kong dollars.

The Group had shareholders’ funds of approximately
HK$250,949,000 as at 30 June 2017 compared to approximately
HK$380,242,000 at 31 December 2016, representing a decrease of
approximately 34%.

At present, the Group does not have any banking facilities (six
months ended 30 June 2016: nil).

As at 30 June 2017, the Group had borrowings of approximately
HK$59,974,000 (31 December 2016: HK$29,959,000). The gearing
ratio of the Group was 23.9% (31 December 2016: 7.9%) which
represents the ratio of the Group’s borrowing to the net asset value
of the Group.

The Group did not have any capital expenditure commitment as
at 30 June 2017.

Capital Structure

There was no significant change in the Group’s capital structure
for the six months ended 30 June 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR R D

Significant investments held and their performance

For the six months ended 30 June 2017, the Group recognised
interest income in the aggregate amount of approximately
HK$5,209,000 as compared to approximately HK$4,254,000 in the
same period last year, representing an increase of approximately
22.4%. The interest income comprises HK$480 earned from
bank deposits, approximately HK$187,000 earned from loans
and receivables and approximately HK$5,022,000 earned from
convertible bonds. Dividend income generated from listed
securities was nil (six months ended 30 June 2016: nil). Revenue
was approximately HK$5,209,000 as compared to approximately
HK$4,254,000 in the same period last year, representing an
increase of approximately 22.4%.

For the six months ended 30 June 2017, the Group disposed
of certain publicly traded securities and realised net loss of
approximately HK$45,298,000 as compared to net realised gain
of approximately HK$37,000 in the same period last year. With
the fluctuated performance of Hong Kong stock market in the first
half of 2017, the Group recorded a significant unrealised loss of
approximately HK$80,741,000 (six months ended 30 June 2016:
unrealised loss of approximately HK$122,582,000) on publicly
trading securities.

As at 30 June 2017, the Group’s unlisted investments
(comprised of convertible bonds and loan notes) were
approximately HK$126,586,000 as compared to approximately
HK$118,378,000 as at 31 December 2016, representing an
increase of approximately 6.93%. The increase in value of unlisted
investments comprised the following activities: (1) subscription
of loan note issued by a listed company of approximately
HK$3,000,000; (2) interest income from loans and receivables
of approximately HK$187,000; and (3) interest income from
convertible bonds of approximately HK$5,022,000.

As at 30 June 2017, other receivables, deposits and
prepayments was approximately HK$7,994,000 as compared to
approximately HK$8,381,000 as at 31 December 2016 representing
a decrease of approximately 4.62%. The net decrease was the
result of decrease in other receivables, deposits and prepayments
of HK$387,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR R D

As at 30 June 2017, the Group held trading securities of
approximately HK$168,897,000, as compared to approximately
HK$282,896,000 as at 31 December 2016, representing a
decrease of approximately 40.30%. The decrease was primarily
due to: (1) purchases of trading securities for an aggregate amount
of HK$33,506,000; (2) the disposals of certain trading securities
which had an aggregate amount of HK$21,466,000; (3) net realised
loss on deposals of trading securities of HK$45,298,000; and (4)
fair value loss on trading securities of HK$80,741,000.

Employees and remuneration policies

As at 30 June 2017, the Group employed a total of 4 full-time
employees, including the executive directors of the Company.
Employees’ remuneration are fixed and determined with reference

to the market remuneration.

Segment information

For management purpose, the Group’s business activity is
organised into a single operating segment, being investments
in securities listed on recognised stock exchanges and unlisted
investments with a potential for earnings growth and capital
appreciation. Accordingly, no operating segment information to be
presented.

Seasonality/cyclicality of interim operation

The directors are not aware of any significant seasonal and
cyclical factors which affect the Group’s operations and interim
results.

Exposures to fluctuations in exchange rates and related
hedges

The Group has no significant exposures to fluctuations in
foreign exchange rates and, therefore, did not use any financial
instruments to hedge such exposures.

Contingent liabilities

As at 30 June 2017, the Group had no significant contingent
liabilities.
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OTHER INFORMATION
Hib&E#

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

The Company did not redeem any of its listed shares during the
six months ended 30 June 2017. Neither the Company nor any of
its subsidiaries has purchased or sold any of the Company’s listed
shares during the period.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2017, none of the directors or chief executives
of the Company had, nor were they taken to or deemed to have
under Part XV of the Securities and Futures Ordinance (“SFQO”),
any interests or short positions in the shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) or any interests which
are required to be entered into the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”)
in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

At no time during the period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
or chief executives of the Company (including their spouse and
children under 18 years of age) to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or its
associated corporations.
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OTHER INFORMATION
Hib&E#

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

At 30 June 2017, the Company had been notified of the
following substantial shareholders’ interests and short position,
being 5% or more of the Company’s shares and underlying shares
which are required to be recorded in the register of interests in
shares and short positions maintained under Section 336 of the

SFO:

FERRRAQRAZRG REEARD 2 ExE
593 ¥

RoB—+EXAZ+A - RES BB EDIE336
BERRZBRORBERARBEMET ARAEA
BOAT £ BREGS AR AR RATBIR 1 55% 5
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Percentage of

total issued shares of
the Company as at
30 June 2017

LERVNEINN
Number of ordinary —E—tFXA
Name of shareholders Capacity/Nature of Interests shares held =+HZE 1T
BRR®EEB B EEHE FEEEERYE ROBHEEDLE
Seize Minute Limited Beneficial owner/ 17,034,930 (L) 19.82%
Beneficial interest (Note 1)
EREREANEak ogza)
MK Investments Limited Interest in controlled 17,034,930 (L) 19.82%
corporation/Corporate (Note 1)
interest (K1at1)
REmtlEERE RS
Kor Sing Mung Michael Interest in controlled 17,034,930 (L) 19.82%
corporation/Corporate (Note 1)
interest (Hat1)
RGBS EE RS
Solution Smart Beneficial owner/ 8,358,000 (L) 9.73%
Holdings Limited Beneficial interest (Note 2)
EREREAEr (Hfat2)
SW Venture Asia Limited Interest in controlled 8,358,000 (L) 9.73%
corporation/Corporate (Note 2)
interest (K15t2)

REGEE RSB ES
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OTHER INFORMATION

HitER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

AND SHORT POSITIONS IN THE SHARES AND

UNDERLYING SHARES OF THE COMPANY

(CONTINUED)

FERRRAQRAZRG REEARD 2 ExE

Ki#%= (&)

Percentage of

total issued shares of
the Company as at
30 June 2017

EEQXTR
Number of ordinary —E—tHFXA
Name of shareholders Capacity/Nature of Interests shares held =t+tBEze%T
BEZEE BB B HEME FRBEEBEREAE ROBEBEDL
Yeung Shing Wai Interest in controlled 8,358,000 (L) 9.73%
15K E corporation/ (Note 2)
Corporate interest (Htit2)
ZEtlEERE LA
Master Venture Beneficial owner/ 7,704,000 (L) 8.97%
Group Limited Beneficial interest (Note 3)
ERBEAEA Eanks (Ht5£3)
Lau Man Kin Interest in controlled 7,704,000 (L) 8.97%
corporation/ (Note 3)
Corporate interest (H1:£3)
Ryt EE RS EE RS
First Credit Limited Person having a security 17,034,930 (L) 19.82%
E—=RANBHERIA interest in shares/ (Note 4)
Other interest (K15t4)
HROIBERERZHA
Hib#Es
First Credit Finance Interest in controlled 17,034,930 (L) 19.82%

Group Limited

F-EHEREERERAR

(L) — Long Position
(S) — Short Position

corporation/
Corporate interest

REtlEEER, X E S
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OTHER INFORMATION
Hib&E#

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)

Notes:

1. Seize Minute Limited, a company incorporated in the British Virgin
Islands with limited liability, is wholly owned by MK Investments
Limited. MK Investments Limited, a company incorporated in St.
Kitts with limited liability, is wholly and beneficially owned by Mr. Kor
Sing Mung Michael. Accordingly, Mr. Kor Sing Mung Michael and
MK Investments Limited are deemed to be interested in the Shares
held by Seize Minute Limited under the SFO.

2. Solution Smart Holdings Limited, a company incorporated in the
British Virgin Islands with limited liability, is wholly owned by
SW Venture Asia Limited. SW Venture Asia Limited, a company
incorporated in the British Virgin Islands with limited liability, is
wholly and beneficially owned by Mr. Yeung Shing Wai. Accordingly,
Mr. Yeung Shing Wai and SW Venture Asia Limited are deemed to
be interested in the Shares held by Solution Smart Holdings Limited
under the SFO.

3" Master Venture Group Limited, a company incorporated in Republic
of Seychelles with limited liability, is wholly and beneficially owned
by Mr. Lau Man Kin. Accordingly, Mr. Lau Man Kin is deemed to
be interested in the Shares held by Master Venture Group Limited
under the SFO.

4. First Credit Limited is wholly owned by First Credit Finance Group
Limited. Accordingly, First Credit Finance Group Limited is deemed
to be interested in the shares held by First Credit Limited under the
SFO.
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OTHER INFORMATION
Hib&E#

CORPORATE GOVERNANCE

The Company adopted all code provisions set out in the
Corporate Governance Code (the “Code”) contained in Appendix
14 to the Listing Rules as its own code on corporate governance
practices.

The Company has complied with the code provisions as set out
in the Code during the six months ended 30 June 2017, except the
following deviation:

Code provision A.2.1 of the Code provides that the roles and
responsibilities of chairman and chief executive officer should be
divided.

The chief executive officer of the Company has been vacant
following the resignation of Dr. Chow Pok Yu Augustine on 26
May 2015. Until the appointment of new chief executive officer,
the executive directors of the Company continue to oversee the
day-to-day management of the business and operations of the
Group.

The Board will continue to monitor and review the Company’s
corporate governance practices to ensure compliance with the
Code.

CHANGES IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Pursuant to the disclosure requirement under Rule 13.51B(1) of
the Listing Rules, the changes in information of the directors for the
six months ended 30 June 2017 and up to the date of this report
are set out as below:

Name of Director

EEfE

Details of changes

BEEHE

ﬂé%#‘ﬁiéé

RATEHEMCETRADM &+ OAE(REES
SFRD (T2 FRI)) AERSIE M AT A F ARG - EREAE
G2 hEEREHRFA -

RBE-Z—tFXNA=THLERNEAR A7
; Fi%

EBTZTRIAMY & A TR - AT REEEE
RN
ZF R SFRNEX A MERE - T F BITIARE

WAREREEEARES

ERABMBELN _Z-—HAFAA - +RABEIE
RABITRAERZBAL —BEEZ EZEFTHRER
Al ARBIZBTTESHEEEEASEXL NEE
MEREHE -

EZgHelBERRRINARRAZEEERT
B ARG EZTRIZHE

BRE(ETRA) FE1351BI)VREBEEE
RzBE
BIECEMRAYE1SHIBMNEZHBERTE - RE
2T —+tFARNAZFTHIERNBEAAREEZEARREH
MRt E=EHEHHIAT

Mr. Chau Wai Hing

Appointed as independent non-executive director, member of audit committee and

nomination committee of Vestate Group Holdings Limited (stock code: 1386) with effect from

1 February 2017
ZEREK
BEE®KE

[EE B 5T A

Mr. Wong Ching Wan

SEERER AR (B 1386) 2B
THIE—LF A -HRBER

HHRTES BRZEGRRERZR

Resigned as authorised representative of China Oil Gangran Energy Group Holdings Limited

(stock code: 8132) with effect from 23 January 2017

FEEAE B E Rl B A
ZT=HEREM

Mr. Mak Hing Keung Thomas

EEg L
AR

Save as disclosed above, there is no other information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Huge China Holdings Limited EE= R EER AR A E

EREEZERARAR (RMRIE: 8132) 2 BXERK - AT —

+tE—A

Resigned as executive director of Millennium Pacific Group Holdings Limited (stock code:
8147) with effect from 17 July 2017
BHEEDIRFFEEZERARDA (MR : 8147) ZHITEE 1

—CFEHTES

B EXATIEEI W EEMEMBERBE(ETR
AI)Y2513.51B(1)IRIEH BEHEH -
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OTHER INFORMATION
Hib&E#

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the directors. Having made specific enquiry, all
directors confirmed that they have complied with the required
standard set out in the Model Code in respect of the six months
ended 30 June 2017.

The Company has also established written guidelines regarding
securities transactions on no less exacting terms of the Model
Code for specific individual who may have access to inside
information in relation to the securities of the Company.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed financial reporting matters including a review of the
Interim Financial Statements for the six months ended 30 June
2017 and this interim report with the directors.

MEMBERS OF THE BOARD

As at the date of this interim report, the Board comprises 2
executive directors, namely, Mr. Chau Wai Hing (Chairman) and
Mr. Wu Ming Gai; 2 non-executive directors, namely, Mr. Mak Hing
Keung Thomas and Mr. William Keith Jacobsen; and 3 independent
non-executive directors, namely, Mr. Sio Chan In Devin, Mr. Law
Siu Hung Paul and Mr. Wong Ching Wan.

By Order of the Board
Huge China Holdings Limited
Chau Wai Hing

Chairman

Hong Kong, 24 August 2017

Huge China Holdings Limited EZHEIERAR A T

ESETRSRGZBEETA
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) EREFETESFRHZBETEL - BEEHEE
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RERE -

ARBFEBAEZRBIBREARRESFHNARHE
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*Z?%@Eﬁi BE-RAEHASERAzS
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EHEE—REHNEE T —+FXA=ZTHILA A
Az g mR LA T BmE

EEEgmE
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2 0RRBEBEERERESLLE  UR=RBIF
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BRGEEa R EEE KGR

For the six months ended 30 June 2017 HEZ T —t & XA=+HI~EA

The management of Huge China Holdings Limited (the “Company”)
is responsible for the preparation of the accompanying condensed
consolidated financial statements (“Interim Financial Statements”).
The Interim Financial Statements have been prepared in
accordance with International Accounting Standard 34 “Interim
Financial Reporting” and are considered by the management to
present fairly the financial position, operating results and cash
flows of the Company and its subsidiaries (collectively referred
to as the “Group”). The Interim Financial Statements have not
been audited, reviewed or otherwise verified for accuracy and
completeness of information by the Company’s auditor but have
been reviewed by the audit committee of the Company.

Huge China Holdings Limited [& %2+ Bl#E & G R A &
([ARRDWEEE & B RN ARSI R
®((HEBFBHRK]) - PHUBHRRDREBRER S5
HRAEMF PP BRE M MERER/E
PEMIBARARREMBAR (RBAIAEE] K
BIBARR  KERERBERE - PHMBBRERLEL
BARANZEBMERZ  SHASTREAEERD
ARERTEN  BEKRRAEZZESEMN -

Six months ended 30 June
BZEZXA=1+HIEAEA

2017 2016
—E—tfF —E-RF
(Unaudited) (Unaudited)
(REEEXK) (REER)
Note HK$’ 000 HK$’000
k3 FERT FHET
Gross proceeds from disposals HERXRZEFH
of trading securities Fri8 s B4R RE 21,466 6,825
Revenue WA 2 5,209 4,254
Other revenue H A 2 1 5
Other gains and (losses), net Hileam & (BE) - F8 2 (126,039) (122,545)
(120,829) (118,286)
Finance costs M%ER 3 (2,004) (747)
Other operating expenses H 48 B 2 (6,460) (6,632)
Loss before tax R F R B 1R 4 (129,293) (125,665)
Income tax expense FrisfiAx 5 = =
Loss and total comprehensive income KRB B AFEGERE
for the period attributable to EEEREEKELRE
owners of the Company (129,293) (125,665)
HK$ HK$
BT BT
Loss per share B EE 7
Basic HEAK (1.50) (3.22)
Diluted 51 (1.50) (3.22)

The notes on pages 17 to 32 form part of these interim financial
statements.

Huge China Holdings Limited EEZHEZERER QT

FITEERA 2WEBRAT R B @K 2 — 8B
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BREE MR T

At 30 June 2017 R—Z—+4¥A=+H

At At
30 June 31 December
2017 2016
R=EZB—tF HRZZ=—RF
ANA=+AH +=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$’000
iok3 FET FAT
Non-current assets ERBEE
Property, plant and equipment M - WEREE 8 37 47
Goodwill EES = 38
37 85
Current assets REBEE
Other receivables, deposits and prepayments E th FE UL X ~ 2 & K& T8+ FUH 9 7,994 8,381
Loans and receivables B 3R fE 5k IE 6,289 3,102
Financial assets at fair value through BRATEERERRIGECEREE
profit or loss 10 289,194 398,172
Due from securities brokers FEU B 5 £ 42 B 1,642 257
Bank balances and cash RITEHBR LIRS 11,849 5,660
316,968 415,572
Current liabilities REEE
Due to a securities broker BB A &AL RIB 15,939 10,547
Other payables and accruals EmENRNRESER 11 6,082 5,456
Convertible bonds ] §E 8 (E 5 12 18,463 17,832
Promissory notes AT E 13 5,833 =
46,317 33,835
Net current assets RBEERE 270,651 381,737
Total assets less current liabilities BMEERRBERE 270,688 381,822
Non-current liabilities ERBEE
Promissory notes AT E 13 19,739 1,580
Net assets EEFE 250,949 380,242
Capital and reserves EXRHE
Share capital % % 14 85,929 85,929
Reserves ER 165,020 294,313
Total equity R 250,949 380,242
Net asset value per share BEREEFE HK$2.9258 5t HK$4.4378 7T

The notes on pages 17 to 32 form part of these interim financial

statements.

Huge China Holdings Limited EZHEIERAR A T

FITEERA ZMEBRAT R B @K 2 — 8B -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BERGRSERZE R

For the six months ended 30 June 2017 H £ - %

—tFXRA=+RHILEREAR

Convertible Retained
bonds profits
Share Share equity (accumulated
capital premium reserve losses) Total
AERES RER
For the six months BE-Z—t*% [ 17 518 B E (REtE#R) ko)
ended 30 June 2017 AA=t+RHIEREAR HK$’000 HK$’ 000 HK$’000 HK$’000 HK$’000
(unaudited) (REE®) THERT TERT TERT TERT THET
At 1 January 2017 R-ZF—+%—HF—H 85,929 203,918 240 90,155 380,242
Loss and total comprehensive ~ AHifEEER 2 ARSLE
income for the period - - - (129,293) (129,293)
At 30 June 2017 R-B-tEXA=1+H 85,929 203,918 240 (39,138) 250,949
Retained
Convertible profits
Share Share  bonds equity  (accumulated
capital premium reserve losses) Total
AERESR R
For the six months BE-2-X%¥ R R A7 i (B EnE (REtER) ek
ended 30 June 2016 ARA=THLEAEAR HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
(unaudited) (RBER) FET FET FET FET FET
At 1 January 2016 RZZE—~"¥—F—H 39,059 162,768 240 285,114 487,181
Loss and total comprehensive ~ AHREE R 2 K= B8
income for the period - - - (125,665) (125,665)
At 30 June 2016 RZB—R"E-A=TH 39,059 162,768 240 159,449 361,516

The notes on pages 17 to 32 form part of these interim financial

statements.

Huge China Holdings Limited EE= R EER AR A E

FITEFRRAZWFBRAT R B HRERZ — 87 -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

6| spmeBehax

For the six months ended 30 June 2017 HZ =T —+tF XA=+HI~@A

Six months ended 30 June
BEXNA=1tHLEAEA

2017 2016

—E—tF —E—RF

(Unaudited) (Unaudited)

(REER) (REHEZ)

HK$’ 000 HK$°000

FHE T FHET

Net cash used in operating activities RETBDIARE TR (17,312) (50,383)
Cash flows from investing activities REFTHEENEERE

Interest received B B 1 2

Purchases of property, plant and equipment BEWE BELERE - (25)

Net cash from (used in) investing activities REFEFRE(FTA)RESFHE 1 (23)
Cash flows from financing activities BREZHEENRERE

Proceeds from issuance of promissory notes BITERNENEHIE 23,500 750

Net increase (decrease) in cash and REeERASEREMORD) FE

cash equivalents 6,189 (49,656)

Cash and cash equivalents at 1 January R—BA—BzBERBREEHE 5,660 53,749

Cash and cash equivalents at 30 June RARA=Z+TEZESREBESEHE 11,849 4,093
Analysis of the balances of cash and ReRBESEHELERIN

cash equivalents
Bank balances and cash RITHEBR LIRS 11,849 4,093

Huge China Holdings Limited EZHEIERAR A T
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

xR

AL R R

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Group (“Interim Financial Statements”)
are prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board (“IASB”). In
addition, the Interim Financial Statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The Interim Financial Statements do not include all the
information and disclosures required in the annual financial
statements of the Group and should be read in conjunction
with the annual financial statements of the Group for the
year ended 31 December 2016. The accounting policies and
methods of computation used in the preparation of these
Interim Financial Statements are consistent with those used
in the annual financial statements of the Group for the year
ended 31 December 2016.

In the current period, the Group has adopted all the new
and revised International Financial Reporting Standards
(“IFRSs”) issued by the IASB that are relevant to its
operations and effective for its accounting period beginning
on 1 January 2017. IFRSs comprise International Financial
Reporting Standards; International Accounting Standards; and
Interpretations.

The adoption of these new or revised IFRSs has no significant
changes to the Group’s accounting policies, presentation of
the Group’s financial statements and amounts reported for the
current period and prior years.

The Group has not yet applied the new and revised IFRSs that
have been issued but not yet effective. The Group is in the
process of assessing, where applicable, the potential impact
of these new and revised IFRSs that will be effective in future
periods but is not yet in a position to state whether these
new and revised IFRSs would have a material impact to the
Group’s results of operation.

These unaudited condensed consolidated financial statements
are presented in Hong Kong dollars (“HK$”), which is the
functional currency of the Company.

Huge China Holdings Limited EEZHEZERER QT

fm RE %
AEBOREEZEARE PR BRE ([FH
FHmEREEREREHENZE S ((BRE
AAEAZRBE ) B BREFTERIE345% [ HH
MBmEIZRERE - UL TR BRRERE
ERBAEXZMBRARCES EMMRADFIRE
HBRARE -

TR BRRYBERRAREEFYBERRMT
MAAEMREE BRERAREERE_T—XRF
TZAZ+T—RUEFENEFUBRER —HHE
KRBT BRREARBNEABRRTE
FERGBRAEERHZE T - F+A=+—
BUEFEZ2FUBRRSAEAELR -

RAMBMERN AERECERAMERBELLE?

3 7R A 20 B 3 5 5T M A48 /T O BB B 75 B R 22 A
(TEERMBERER ) (EOAERGAEREZE
GEL) o BIFREIFEE R R B 4 B B B A O
A BEREEHEAIMRE -

PR U 5 3 45 2T 54 T 0 B B 7 E R B
S E eSS [OF D SRS [P EE]
A R R RS TR DA B 4E R 45 1 & 8 R A
EXED -

N5 B 5 oK R PR B 85 B 1) oR AR RO T U T AL A
ERTR IR BERER - REEEEFGEER
FRAE LT FE AR 20 A i A 25 8 37 161 7T A AR S AT B
B SERERNEESE - BB A TRERHEEX
EFHETMEETNRRPBEREART S Y
AEBNEEXEBNEATE -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

xR

AL R R

REVENUE, OTHER REVENUE AND OTHER
GAINS AND (LOSSES), NET

The Group principally invests in securities listed on recognised
stock exchanges and unlisted investments, including equity
securities and convertible bonds issued by corporate
entities. Revenue, other revenue and other gains and losses
recognised during the period are as follows:

WA Ht g AREM W mR (BE)
FH
AEBEEIERANERABL LIS LT 2ES
RoFatERBERTIERBEARTERES
SHLTRE - FHARRBZEA  ERAR
H s RSB

Six months ended 30 June
BEXNA=1tHLEAEA

2017 2016
—E—+fF ZE—RF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’ 000 HK$'000
FHET FHT
Revenue: WA
Interest income from FEWA
— bank deposits —RITFER - 2
— loans and receivables — B pE W FRIE 187 -
— convertible bonds designated at fair —BEREATEREREKIERN
value through profit or loss A mES 5,022 4,252
Dividend income from B WA
— listed investments —EWEE - -
5,209 4,254
Other revenue: Hipg A :
Sundry income B A 1 5
Other gains and (losses), net: Hith=E & (E8) - F8
Unrealised fair value losses on financial assets ZAFBEREREI R SCHEE
at fair value through profit or loss ZAREHNFEBEESRE
— listed securities —EmESF (80,741) (122,582)
Net realised (losses) gain on disposals of HERAFEERERRKSERZ
financial assets at fair value through profit TRMEEMDER (FE) WEFRE
or loss
— listed securities —EmESH (45,298) 37
(126,039) (122,545)
(120,829) (118,286)

Management considered the Group has only one operating
segment, being investments in securities listed on the
recognised stock exchanges and unlisted investments with
a potential growth and capital appreciation. Accordingly, the
Group’s revenue, other revenue, other gains and (losses), net,
loss for the period, and total assets are attributable to this
segment.

Huge China Holdings Limited EZHEIERAR A T

EREERA AKBRAE-—ALEDE  BKRE
RERABHFX M LT ZBLZRABRNE R
REABEENENFLTRE - Bt - A& H
FA -~ E A ~ Bt das & (B1R) @ JF8|
HRERENAEEIRBRZ O -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

IR ALEE L P e

3. FINANCE COSTS 3. MKEH
Six months ended 30 June
BEXA=+HLXMEA
2017 2016
—E —E—RF
(Unaudited) (Unaudited)
(REEX) (REHEZ)
HK$’000 HK$’000
FHET FHET
Imputed interest on convertible bonds ATERESNEER R 631 659
Interest on other borrowings H & 5ORE 881 73
Imputed interest on promissory notes AR Z R HEE R B 492 15
2,004 747
4. LOSS BEFORE TAX 4. BRFBAIEIR

Loss before tax has been arrived at after charging the

following:

B AIEEC IR TS &8

Six months ended 30 June
BEXNA=+THLEAEA

2017 2016

—E—tF A

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$’ 000 HK$’000

FHET FHT

Directors’ remuneration B 618 667

Impairment of goodwill EERE 38 -

Depreciation e 10 89

Management fees EIEE 1,490 1,759
Pension costs — contributions to BRENAE - REHEK

defined contribution plan FTEI 3K 26 32

Operating lease in respect of T REFZ
land and buildings L 429 1,406

Huge China Holdings Limited EEZHEZERER QT
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

IR ALEE L P e

5. INCOME TAX EXPENSE
No provision for Hong Kong Profits Tax has been made as
the Group did not generate any assessable profit during the

period (2016: nil).

6. DIVIDEND

The Board does not declare any interim dividend for the six
months ended 30 June 2017 (six months ended 30 June 2016:

nil).

7. LOSS PER SHARE

The calculation of loss per share is as follows:

5. EHMAX
RAHARI A - RS 5 B 3 49 A ] 5T LR
B Bl SR E SR GHER (ZF R F

') .

6. RE

7. BREE

FRE R

EFQUBERBE_T—LF A
BEAZTHES (BE-Z—RFRA
@A : &) -

>

Sk
/l <
/l’

+THIE?
THIE

B

Six months ended 30 June
BZEXA=1tHLAEA

2017 2016
—E—tF —E-REF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’ 000 HK$°000
FHExT FHT
Loss for the purposes of basic FREXRLEEEE
and diluted loss per share STEFRETAMNER (129,293) (125,665)
Number of Number of
Shares Shares
Bo B &7 21 B
’000 000
T & F &
Weighted average number of ordinary shares &% £ 7K & # 58
for the purpose of basic and diluted loss EEFTERFA
per share A I 38 A% &Y O AE S 19 8K 85,929 39,059
HK$ HK$
BT B 7T
Basic loss per share FRERERE (1.50) (3.22)
Diluted loss per share BREEEE (1.50) (3.22)

Huge China Holdings Limited EZHEIERAR A T
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

xR

AC 2 R B B B R R B

LOSS PER SHARE (CONTINUED)

The calculation of basic loss per share is based on the
Group’s loss attributable to owners of the Company by the
weighted average number of the ordinary shares in issue
during the period.

The computation of diluted loss per share does not assume
the conversion of the Company’s convertible bond since its
exercise would result in a decrease in loss per share for the
six months ended 30 June 2017 and 2016.

Diluted loss per share is the same as the basic loss per share
as there is no potential dilutive share in issue during the six
months period ended 30 June 2017 and 2016.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group did not
acquired property, plant and equipment (six months ended 30
June 2016: HK$25,000).

Huge China Holdings Limited EEZHEZERER QT
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RAHRIPY « B R EA BB T IRA D R A A
AR EERRRED BT ERRZ ET N
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75/\\%2:% E—+t+FRER_E—RNFXNA=ZTHIER
BA sTEEREESESTERIAQATHNA
?Tﬁ&ﬁ%%?ﬂﬁ RAABETESBHSRERE
B o

REBEZEZZE—tF K= NENA=ZTHILEER
& A #AF - tﬂxﬁﬁ/éﬁéﬂﬁ Eﬁi IR A EIEAE
B REZRZARALEDSITETEERD -

M- BERRE
REBEEZZFE—tEFAZ=Z+THAEREAR A%
B | EM Y E  BREREB(BHEZZ—KX
FRA=FTHILNMEA : 25,0008 7T) °

Interim Report 2017 FRERFRE



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

IR ALEE L P e

9. OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS

9.

Hitt B - HBERFANFR

At At
30 June 31 December
2017 2016
R=ZB—t& RZT—KRF
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (EZ)
HK$’000 HK$’000
FET FHEIT
Other receivables (note a) H bR (K ata) 17 24
Deposits paid for investments (note b) IEE MRS (FiEb) 7,500 7,500
Other deposits HEfike 349 428
Prepayments TERT IR 128 429
7,994 8,381

Notes: Bizt -
(a) At the end of reporting period, the balance of other receivables (a) AR EHR - HoA R YOER A AE AR BE SR8 HA T AR

was neither past due nor impaired. No ageing analysis to be
disclosed in respect of other receivables. In the opinion of the
directors of the Company, an ageing analysis does not give
additional value in view of the Group’s business nature.

(b) Deposits paid for investments represent earnest money
amounted to HK$2,000,000 (“Deposit 1”) and HK$5,500,000
(“Deposit 2”) paid by the Group for the proposed subscription
of convertible notes to be issued by two independent third
parties.

Deposit 1

On 18 May 2016, the Company entered into a subscription
agreement with an independent third party (“Issuer 17)
pursuant to which the Company agreed to pay the Deposit
1 to the Issuer 1 as an earnest money for the proposed
subscription of convertible notes in the principal amount of
HK$10,000,000 to be issued by the Issuer 1 (the “Proposed
Subscription 17). The completion of the Proposed Subscription
1 is subject to the fulfilment of conditions precedent of the
subscription agreement including satisfaction of due diligence
works on Issuer 1.

On 31 October 2016 and 22 December 2016, the Company
entered into two extension agreements with the Issuer 1, to
extend the completion date of the Proposed Subscription 1 to

31 December 2016 and 31 March 2017 respectively.

Since 31 March 2017 and up to the approval date on these
Interim Financial Statements, the Proposed Subscription 1 is

still under progress and not yet concluded.

Huge China Holdings Limited EZHEIERAR A T
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eI - ARRE

REREMXNNRE/AEEREZRRE BN
RFEUF-ERTOAERRERAINNOHAE
&% 5l /2,000,000 7T ([#&2%1]) %5,500,000
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RZZE—A"ERAA+N\B ARAREBYFE=%
(TBIT A DI RERE - Bt ZARRE
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

IR ALEE L P e

9.

9. OTHER RECEIVABLES, DEPOSITS AND

H fth BB WK

PREPAYMENTS (CONTINUED)

Deposit 2

On 12 August 2016, the Company entered into a memorandum
of understanding (“MoU”) with an independent third party
(“Issuer 2”) pursuant to which the Company agreed to pay
the Deposit 2 to the Issuer 2 as an earnest money for the
proposed subscription of redeemable convertible notes in
the principal amount not exceeding HK$26,000,000 to be
issued by the Issuer 2 (the “Proposed Subscription 2”). The
completion of the Proposed Subscription 2 is subject to
the fulfillment of conditions precedent of the MoU including
satisfaction of due diligence works on Issuer 2.

On 4 October 2016, 30 December 2016, 31 March 2017
and 16 June 2017, the Company entered into a subscription
agreement and three supplemental subscription agreements
with the Issuer 2, to extend the completion date of the
Proposed Subscription 2 to 31 December 2016, 31 March
2017, 30 June 2017 and 31 December 2017 respectively.

The amounts of Deposit 1 and Deposit 2 are unsecured,
interest-free and repayable within 7 days to 10 days upon
request in the event that the Proposed Subscriptions are not
completed.

10. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

ReRBAREE)
R&2

R-E—XENA+—RB AQRFEBIE=F
(TgT A2 ST IR E = ([FREERE]) -
Bt ARAAEREZERE ((ERRABEE
21) R BT A2PTE 1T AR & T 4526,000,000
BB BRAERYHEe2 FAHE
®)FEITA2  BERERE2ZAGTRBHE R
SRR EEITE - HAIRK - ARG RE
HETA2ZETRBBEESIE-

RZZE—R"F+ANB ZT—R"F+=ZA=+
H ZE2—+&=A=+—HRZZ—tF<A
+RB  ARABEBITAZIUREBER=E
HWRABERE ’\ElﬂgﬁnﬁuL%%lﬁﬁ’Jnﬂ
AHEEE T —<"F+=-_A=+—8"
_ﬁizﬂ:+_5‘iz—ﬁiwﬁ:+5&
—+F&+=-A=+—8-

Be1RRE2NERHEEN - RERNERER
BERETHTKNBERTARERRTREI0R
NIEE -

10. RAVFEEREERIIRZEHEE

At At
30 June 31 December
2017 2016
R=B—tF R_T—RF
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (F &)
HK$’000 HK$’000
FHExT FAET
Trading securities RS #EH
— Equity securities held for trading at —RRZGMEBRIERE S
market value listed in Hong Kong EmisEE B8 LT 168,897 282,896
Convertible bonds designated as financial BERBRAFEERERKYE
assets at fair value through profit or loss ZemEEMMEHRES 120,297 115,276
289,194 398,172
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11. OTHER PAYABLES AND ACCRUALS

M. EtEN R R ETE A

At At

30 June 31 December

2017 2016

R=EZB—tF RIZ=—RF

ARA=+H +tZ—A=+—H

(Unaudited) (Audited)

(REEX) (e &%)

HK$’000 HK$’000

FHEx FHET

Other payables and accruals HiEN R RESER 6,078 5,452
Unclaimed dividend payable 18 < <8 HR &) FE 1+ AR B, 4 4
6,082 5,456

12. CONVERTIBLE BONDS 12. ATEBRES

At At

30 June 31 December

2017 2016

R=-ZB—t& RZZT—R"F

ANA=+AH +=ZA=+—H

(Unaudited) (Audited)

(REER) (EEZR)

HK$’000 HK$’000

FHET FHET

At beginning of the period/year REH, F 1) 17,832 17,681
Imputed interest charged FFTERHER R 631 1,289
Interest paid during the period/year RABEFEAZNFE = (1,138)
Liability component BEHS 18,463 17,832

Huge China Holdings Limited EZHEIERAR A T
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13. PROMISSORY NOTES 13. AR
At At
30 June 31 December
2017 2016
R=Z—tF RZT—RF
AA=+HB +-—H=+—H
(Unaudited) (Audited)
(REER) (re&E%)
HK$’000 HK$’000
FHExT FHET
At beginning of period/year RERR, F 1) 1,580 =
Fair value of promissory notes issued R iN BN AT EE 23,500 1,530
Imputed interest charged during WA, EEASERNHEEN S
the period/year 492 50
At end of period/year RERFR 25,572 1,580
Less: Amount due within one year classified & : R —EREHNSEE - DEA
as current liabilities mBEE (5,833) -
Amount due over one year classified as R—FEINEANEE -
non-current liabilities DERIERBEE 19,739 1,580
14. SHARE CAPITAL 14. RA
Number
of shares Amount
4= k-t
000 HK$’000
TR FHEIT
Authorised: EE
Ordinary shares of HK$1 each at RZE—RNEF+ZA=+T—B(EE%)
31 December 2016 (audited), —E—tF-A-RREER) X
1 January 2017 (unaudited) T+ EXNA=Z+THCGREER)
and 30 June 2017 (unaudited) 1% EE 18 TT A @A 100,000 100,000
Issued and fully paid: BRTRAZRAE :
Ordinary shares of HK$1 each at RZE—RF+ZA=+—HEEZ)
31 December 2016 (audited), “EHF-RA-HEREER) R
1 January 2017 (unaudited) T+ HFXNA=Z+THCGREER)
and 30 June 2017 (unaudited) FREEI1STH SRR 85,929 85,929

Huge China Holdings Limited EEZHEZERER QT
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AW Y& AL S

15. RELATED PARTY TRANSACTIONS

15. BB LA X 5

Six months ended 30 June

BEAA=+HILAEA

2017 2016
—E—+tF —E—RF
(Unaudited) (Unaudited)
(REER) (CREEZ)
HK$’000 HK$’000
FHExT FHEIT
Harmony Asset Management Limited (‘HAML”) = HERAER AT ([FEEE])
— Management fees - ERB - 1,159
Tiger Securities Asset Management TREFEEERARA
Company Limited (“Tiger Securities”) ([ZEEHD
— Management fees —EEE 1,490 600
1,490 1,759

On 11 April 2013, the Company has entered into an
investment management agreement with Harmony
Asset Management Limited (“HAML”), a company which
is wholly-owned by a former director of the Company,
Dr. Chow Pok Yu Augustine (resigned on 26 May 2015) (the
“Original Investment Management Agreement”), pursuant to
which HAML has agreed to provide investment management
services to the Group for three years until 31 May 2016.

In accordance with the Original Investment Management
Agreement, HAML is entitled to a monthly management fee
calculated at 1.5% per annum on the net asset value of the
Group of the preceding month and an incentive fee calculated
at 10% of the audited net profit of the Group in a financial
year (before accrual of the incentive fee) subject to caps of
HK$2,769,570 and HK$1,991,767 for management fees and
incentive fee respectively for the year ended 31 December
2016.

Huge China Holdings Limited EZHEIERAR A T

REZE—=FNA+—H ARFHEHAARQFRE
ZAEMIE LT (RZZE—RAFHEA Z+NEEE)
2EBAZARTREREARAR([FHER])
AUREBEERGR (RRETEBGH]) » Eitt
FTLERREMAKRBRHEREETERT A8
=¥ HEET-ARFRA=+—HBRIL-

BRERREEEMZE T REEAEMEKEUER
SEEH F—EAAEEFEAETF1.5%2EA
ERBREANEBRMERFEANNLE TR MNF
(REFESH) M10%THENES - REEZ
- RNFE+_A=Z+—BHLEFER BEBEBRE
/RS 552,769,570 7T 51,991,767 7T ©

7
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15

AL R R

. RELATED PARTY TRANSACTIONS

(CONTINUED)

On 24 April 2013, the Company and HAML entered into a
supplemental agreement (the “Supplemental Agreement”)
to amend the calculation method of the incentive fee under
the Original Investment Management Agreement, pursuant
to which the incentive fee payable by the Company to HAML
under the Original Investment Management Agreement (as
amended by the Supplemental Agreement) in respect of each
financial year shall be 10% of the audited net profit of the
Group in the financial year and for the purpose of calculating
the audited net profit of the Group in the financial year
(i) any audited net loss of the Group in any financial year
commencing 1 January 2013 shall be carried forward and set
off against the audited net profit of the Group in subsequent
financial years, and (ii) the audited net profit of the Group in
the financial year shall be calculated before accrual of any
incentive fee that will be payable. The Original Investment
Management Agreement and the Supplemental Agreement
were approved by the independent shareholders of the
Company at the extraordinary meeting of the Company which
was held on 31 May 2013.

Dr. Chow Pok Yu Augustine, being a beneficial shareholder of
HAML, is interested in the Original Investment Management
Agreement during the years ended 31 December 2016, 2015,
2014 and 2013.

On 29 February 2016, the Company entered into a termination
agreement with HAML to mutually terminate the Original
Investment Management Agreement and release each other
from all future and further obligations under the Original
Investment Management Agreement thereafter.

On 29 February 2016, the Company entered into an
investment management agreement (“New Investment
Management Agreement”) with Tiger Securities, pursuant to
which Tiger Securities has agreed to act as the investment
manager of the Company and to provide investment
management services to the Company for a period of two
years commencing from 1 March 2016 and expiring on 28
February 2018.

Huge China Holdings Limited EEZHEZERER QT

15. BBL X5 (&)

RZE—=ZFNA=-+EA  ARAIHZFTHER
AumamE ((HaEmzl)  UMETREREER
MEANEBRES ZFTERE B ABEAAT
BEREEEERRENTEEE 2 R (KHRT
WEER])  REEAMKRFEMmMS  HERAEE
REZMREFE 2 EEZBEFNFE210% Rt E
REAREVBRFEENREZZFNFENS (1)
AEBMR_TE—=F— A —HEZAAGTHRFE
WEMEEZBRIBELEZHEVBFE -
WEHEASEREATBRFE 2B Z s FEE
BEE  R(NFTEAEBRE —MRFEZLH
ZaRFFENARRTEMERZEZS c AAA
BYRREKEARTR_E—=FRA=+T—
HETHOBREFIAS ERHAERRETEHE K
R -

AEREBLATEEEZERRE RN EEC
E-—RNE ZE—HE - —E-NERE-_E—=
FTZA=Z+—ALFEARRKRETERH
Flz=BAIR o

RZZB-—XREF_AZTAA AARHETEER
RIM AR IEHE  MHERIEERREER B X
HERGERNRRREETEHERZ —IARK
—FEE-

RZZE-—REZAZ+NHE ARFEEZERHFS
VR EERGE((FRETERRED @ Bt
RRBEHFOERBETARRZEREEEANUR
BANFRHBEEETERE BT X<F=A
—HRAMEE_Z— /\F-_A=t+N\REm-
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16.

AL R R

. RELATED PARTY TRANSACTIONS

(CONTINUED)

According to the New Investment Management Agreement,
Tiger Securities shall be entitled to a management fees
of 0.5% per annum on the net asset value as per the
management account of the Company of the preceding month
with an annual cap of HK$1,800,000.

On 24 November 2016, the Company entered into
a supplemental investment management agreement
(“Supplemental Investment Management Agreement”) with
Tiger Securities, pursuant to which, with effect from 1 January
2017, management fees as set out in the New Investment
Management Agreement shall be changed from 0.5% per
annum on the net asset value as per the management account
of the Company of the preceding month with an annual cap
of HK$1,800,000 to 1% per annum on the net asset value as
per the management account of the Company of the preceding
month with an annual cap of HK$2,980,000. Save as above
changed, all other terms and conditions set forth in the New
Investment Management Agreement shall remain unchanged,
in full force and effect.

Mr. Wu Ming Gai, an executive director of the Company, is a
director and responsible officer of Tiger Securities.

OPERATING LEASES COMMITMENT

The Group leases offices under operating leases. The leases
are negotiated for an average term of two years, with an
option to renew the lease after that date at which time all
terms are renegotiated.

Huge China Holdings Limited EZHEIERAR A T

15.

16.

BELIRZ (&)

BIBFIREE R TR L5 ESARQREY
F—EANERRETNEEFEFTEETF0.5%
2 EERE  HEEF LR A1,800,000%8 T °

NZT—RF+—AZ+EA ARAEREZFS
VAR EEERR((BRREEERE] -
Bl =T —tF—F—HAE FREEER
ZFANFHZERERBRAQREHE E—EANE
BERETNEEFETESTTF05%  BHRE2F L
PR 731,800,000/ 7T * R ARREH F—EHAK
EREBTPNEAEFETESF1%  BHEE2F L
PR 52,980,000/ 7T © B il ek Ehoh - I E B 2
WEANE 2 TEEMIER RIS TE
BEE+RBORER-

RAATEZHHELRERTRIFNESR
LEAE -

REHEERE
AEBRBLKEHOEARAE - LWl HE
FHREMME  HRUERETEY  ERMA
BRBEHER -
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17.

AL R R

. OPERATING LEASES COMMITMENT

(CONTINUED)

As at 30 June 2017, the Group had future aggregate minimum
lease payments under non-cancellable operating leases in
respect of land and buildings as follows:

16.

ReEEARE (&)

RZZE—+ERNA=+H TEERBELHRE
FZAAHEEEENARAR N Z&IERE
BN

At At

30 June 31 December

2017 2016

R=Z—t& RZT—KRF

ANA=+H +=ZA=+—H

(Unaudited) (Audited)

(REER) (EEZ)

HK$’000 HK$’000

FTHExT FHEIT

Within one year —FN 464 857

In the second to fifth years inclusive F_EERF (EEMEREEAN) - 32
FAIR VALUE MEASUREMENTS 17. 2P EETE

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs to
valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group can access at
the measurement date.

Level 2 inputs: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

Huge China Holdings Limited EEZHEZERER QT

AVEE RETHLREENBARENER
RPF - ME-BEEMERENENE —EE
EHE X o AT AT EEH 2 RE A
AFEAER 52T B EEBHER 5 ER
FHABED B=EERX :

=

F-EBRBAERASEAEFEREMIFHNE

FREEXBBEERRBRTS L REHBOR

o

FE_ERBANEERE - BRAMEREIMBE
EXAETEEREETBRENBAE-

FZERBAERABEEXRABN TSRS
AfE -
AEBNBRASEEHELERLEHEBNRE

MBELEBEWBENEREAREBE =EABR+TH
Ef— 1@ -
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17. FAIR VALUE MEASUREMENTS (CONTINUED) 17. PEEEE (&)

(a) Disclosure of level fair value hierarchy at the (a) RBEHRRNAFLEEBERIEE

end of reporting period

At 30 June 2017 (unaudited)
R-Z—tFXRA=1+H (KXEER)

Level 1 Level 2 Level 3 Total
F—EBR S£-BX H=ZEBX &5t

HK$’000 HK$000 HK$’000 HKS$’000
FTERT TERT FTERT FER

Recurring fair value
measurements:
Financial assets at fair

BEODFEENE

BAFPEEREBERIIRZ

value through profit or loss EREE
Equity securities held for trading at AX ZMiEAENERES
market value listed in Hong Kong BmisEER BB LT 168,897 - - 168,897
Convertible bonds designated BEAEAFEENBER
at fair value through profit or loss FIBRM A EREFH - - 120,297 120,297
Total recurring fair value RENATEET=Z
measurements &&f 168,897 - 120,297 289,194
At 31 December 2016 (audited)
RZE—RNF+ZA=+—8 (EE®R)
Level 1 Level 2 Level 3 Total
F—EBX FZEX ZBZER &5
HK$’000 HK$°000 HK$°000 HK$’000
FHET FHET FHET FHET
Recurring fair value BENATEEE:

measurements:

Financial assets at fair value
through profit or loss

Equity securities held for trading at
market value listed in Hong Kong

Convertible bonds designated at fair
value through profit or loss

BAFEERBERRIRZ

CWMEE

RRIMBBERERES

BMBERE  BELT 282,896 = - 282,896
BEREBEATEEREBRRE

5l BR 89 A 3R 5 - - 115,276 115,276

Total recurring fair value
measurements

BENATFEE=Z
&5t 282,896 = 115,276 398,172

Huge China Holdings Limited EZHEIERAR A T
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17. FAIR VALUE MEASUREMENTS (CONTINUED)

(b)

(c)

Reconciliation of assets measured at fair value

based on Level 3

During the period/year ended 30 June 2017/31 December
2016, there were no transfers of financial assets from
Level 3 to other levels of hierarchy.

The following table presents the movements in Level 3

17. AV EEE (')
(b) BE=BRAVFEEFENEENHK

REBEEZZT—+tF A= WLE]JJ:EﬂFﬁ/—%?
—RNETZA=T—RALEE UEE=E
RNEMEEEREHME R

TRIGRABE FER  AEEE=RE

il

instruments of the Group during the period/year. IR T EMEE -
At At
30 June 31 December
2017 2016
R-ZB—tF RZZ—RF
ANRA=+H +tZA=+—H
(Unaudited) (Audited)
(REEX) (EEZR)
HK$’000 HK$’000
FHET FHEIT
At 1 January Rn—H—H 115,276 107,641
Total gains (losses) recognised: i (E8)
— in profit or loss (included in revenue —EERAER(BEERAR
and other gains and (losses)) Hiplas R (EE)) 5,021 (12,065)
Purchases ®E - 19,700
Disposals k=S - -
At 30 June/31 December WARR=+H/+=ZA=+—H 120,297 115,276

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements:

The Group’s financial controller is responsible for the fair
value measurements of assets and liabilities required for
financial reporting purposes, including Level 3 fair value
measurements. The financial controller reports directly to
the board of directors for these fair value measurements.
Discussions of valuation processes and results are
held between the financial controller and the board of
directors at least twice a year.

For Level 3 fair value measurements, the Group will
normally engage independent valuation experts with
recognised professional qualifications and recent
experience to perform the valuations.

Huge China Holdings Limited EEZHEZERER QT

(c) FRAAKEMRANMMEBREUARAF
BEFEPARANGERTREBAE
HIRER -

AEENMBERERREYBREMTNEE
MEERATEEFNE REE=EBAXATE
B E WBEEERAEFEREZTA
FEEE- EM‘“#‘@%E@%%@% LEEM

R EERERERETHR -

EHE=ERATEENE ARE B
B AR R M A AR A 8 R 0
EHFEITHE -
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17. FAIR VALUE MEASUREMENTS (CONTINUED)
(c) Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements: (Continued)
The valuation techniques used and the key inputs to the
Level 3 fair value measurements are set out below:

Description Valuation technique

Convertible bond investments Binomial and Partial
designated at fair value Differential models:
through profit or loss — Discount rate

The information about the significant unobservable inputs
used in Level 3 fair value measurement is set out below.

The fair value of the convertible bonds designated at fair
value through profit or loss is estimated using a binomial
option pricing model.

The higher of the price per share and expected volatility
would increase the fair value of the convertible bonds
designated at fair value through profit or loss. The
lower of the price per share and expected volatility
would decrease the fair value of the convertible bonds
designated at fair value through profit or loss.

During the period/year ended 30 June 2017/31 December
2016, there were no changes in valuation techniques
used.

18. EVENT AFTER REPORT PERIOD
As of the approval date on these condensed consolidated
financial statements, the Group had no significant event after
the reporting period which need to be disclosed.

19. APPROVAL OF THE UNAUDITED INTERIM
FINANCIAL STATEMENTS
The unaudited interim financial statements were approved and
authorised for issue by the Board on 24 August 2017.

Huge China Holdings Limited EZHEIERAR A T

17. A FEEE (&)
(c) EEAAXRKEMHEANGEBRBRURQF

EBEFERARANGERTRE AR
HIRE - (&)
PREAMEMERMTARE=ZBRATFEE
EMBRHAEHIIMOT

il fEERM

BEREATFEER —EA KBRS
BRRIRN A ESR B
BEHFRE | E

ERAFE=ERATFEEFETFEANEEN
TABRBABEBNEEHIWOT -

BERBRATEENERRIRNATERE
FORFEERE B EERA M

BRERMBHEBERES  BERKRAF
BERBRERIIGNIERESNQFEE
MEEM - BREBRFAMRIIERE  #5
EREAFEERNERRIIRN AT ERES
MRAFEETERD -

REE-—E—+&AA=+HIIHE,/ -2
—NE+-AST—BLEFEER  FERD
f (B 3 o

18. EMRER
BEMARAUBRRIEDS AEBYES
AMERREAATHE -

19. #HEREELZPHMBHRE

AREZTHUBERRECEHETFEN _F—+L
FNAA T mBE#E R RET -
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